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INDEPENDENT ALUDITOR'S REPORT
To the Members of Solar Industries India Limited

Report on the Awdit of the Standalone Ind AS Financial Statements

Crpimiom

We have audited the accompanying standalone Ind AS financial statements of Solar Industries India
Limired (“the Company™), which comprise the Balance sheet as at March 31 2019, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the vear then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinicn and to the best of our mformation and according to the explanations given 1o us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Act. 2013, as amended (“the Act™) in the manner 5o required and give a true and fair view i conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, s profit including other comprehensive income, its cash flows and the changes in
eqquity for the vear ended on that date,

Basis for Opinion

We conducted our audit of the standalone Ind AS financial ststements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are farther described in the " Auditor's Responsibilities for the Audit of the Standalone Ind
AS Financial Statements’ section of our report. We are independent of the Company in accordance with
the "Code of Ethics” issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial stitements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these mgquirements and the Code of Ethics. We believe that the audit evidence we have obained is
sufficient and appropriaie to provide a basis for our audit opinion on the standalone Ind AS financial
slitements,

Kev Audit Matters

key audit matters are those matters that, im our professional judgment, were of most significance in our
audit of the standalone Ind AS financial statements for the financial year ended March 31, 2019, These
mianers were addressed in the context of our audit of the standalone Ind AS financial statements as a
whale, and in forming our opinion thercon, and we do not provide a separate opinion on these matters,
For cach matter below, our description of how our audit addressed the matter is provided in that contex,

We have determined the maters described below (o be the key audit maners to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the sudit of
the standalone Ind AS financial statements section of our report, including in relation to these matters,
Accordingly, our audit included the performance of procedures designed to respond o oor assessment
of the rizks of material misstatement of the standalo AS linancial statements.
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The results of owur audit procedures, including the procedures performed to address the matters below,
rovide the basis for our audit opinion on the accompanving standalone Ind AS financial statements.

Kev andit manters

How our awdit addressed the kev andit matter

Revenue Recognition (s devcrthed in note 2.2 (1 of the standalone Ind AS financial statements)

Revenue from sale of poods is recognized as
outlined in note 18 of the financial statement.

The Company estimate provision for powder
facior on zales made (0 certain customers which
15 generally the percentage of blast output
achieved at the time of blasting of the praducts
al the customer “site. Powder factor is based on
the agreement with customer, volume of output
achieved at the site, which 15 measured at a later
date. Accordingly, the provision is made based
on the hikely powder factor o be achieved on
current sales which is reduced from the sales of
the period.

This is a key audit marter as significant estimate
is involved 1o establish the percentage of blast
output  achieved, the settlement of which
happens in future as per the termns of contract
and mutual agreement,

As at 31 March, 2019, the Company is carrying
a powder factor provision of INR 19.29 crores,

Our auél?fpmccdum g luche the following:

We evaluated the revenue recopmition
pccounting pelicies.

We obtained an understanding of
management’s intermal controls over the
estimation of powder factor.

We read the agreement with cusiomers for
validating terms relating to powder factor.

We assessed the key assumptions made by
the management in estimating powder
factor provisions.

We verified the sales register to trace the
quantity supplhied and to  venfy the
arthmefical accuracy of powder factor
provision.

We evaluated the historical trend against
the actual powder factor deduction.

We aszessed the disclosures made in the

financial statements.

statements)

constitutes approxmately 4% of iotal assets of
the Company. The Company is reguired to
repularly assess the recoverability of its orade
receivables

The Company applies Expected Credit Loss
{ECL} model for measurement and recognition
of impairment loss on trade receivables, The
Company uses a provision mats to deferming
impaimment  loss allowance, The provizion
matrix i based on its historically observed

Carrving value of trade receivables (as described innote 2.2 i{4) of the standalone Ind AS Dinancial

Our andit procedures include the following:

We evalvated management's assumption
and judgment involved in estimating
recoverabiliny

We evaluated management’s continuous
assessment of the assumptions used i the
impairment assessment which includes the
hostorical  default  rales  and  business
environment in whech the entity operates,
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Kev audit matiers

How our awdit addressed the key andit matter

default rates over the expected life of trade
receivables and is adjusted for forward looking
estimates which iz also outlined in nate 2.2 O
{i%) of the financial statement.

This is a key asudit mater as siomificant

Judgement 15 involved to establish the provision
matris.

The trade receivables balance, credit terms and
aging as well ‘as the Group’s policy on
impairment of recevables have been disclosed
in Motes 7 to the financial statements

#  We assessed the disclosures made in the
financial statements.

The Company was eligible o clamm benefits
under Package Scheme of Incentives 2007, for
the sales tax paid by eligible industrial unit as
per Maharashtra Value Added Tax, 2002.

From | July, 2017, post the implementation of
Goods and Service Tax (GST), The Industry,
Energy and Labour Deparment, Govemment of
Maharashtra ( Department), issued a notification
dated 12 June 2018, which clarified that Units
can continue to claim benefit under PS1 Scheme
by elaaming [00% of Stite GST (SGST) paid by
ghigible industrial umit.  Accordingly, the
Company 15 accrnng incentive {1002 of
SGST paid by the Company in Maharashira.
Management is yet to Oile the claim with the
department for the mcentives under GST
period,

Total owtstanding receivable of P51 incentive as
af 21 March 2009 15 INE 82,84 crores.

This is a key aodit matter as significant
judgement is involved 1o estabhish  the
recoverability and the timing of receipt of the
above amount,

Receivables under Package Scheme of Incentives 2007 (PS1)

Chur audit procedures include the Tollowing:

¢  FRead the P51 scheme and evaluated the
eligibility of the Company to claim
mcentives,

= Read the noGification issued by The Industry,
Energy  and  Labour  Department.
Government of Maharashtra relating o
continuation of benefits on SGST paid by
efigible Units and evaluated its impact on
Company”s eligibility of PS] incentive,

o  Weevaluated the historical trend of receiving
amounts under P51 Scheme as against the
clamms filed,

#  Read the correspondences with  the
government department relating to incenfive
clarms filed by the Company
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Information Other than the Financial Statements and Anditor’s Report Thercon

The Company™s Board of Directors is responsible for the other information, The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial statements and our auditor’s report thereon.

Chur opimeon on the standalone Ind AS financial statements does not cover the other information and we
do not express any fomm of assurance conclusion thereon,

In connection with cur audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
mconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
10 be marerially misstated. If. based on the work we hiave performed, we conclude that there is a material
misstatement of this other information. we are required to report that fact. We have nothing te report in
this regard.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view of the financial positien, financial performance incliding other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
m India, mcleding the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
mternal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the prepararion and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due 1o fraud
OF EFTOr,

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Lampany’s ability to continue as a going concemn, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or 1o cease operations, or has no realistic alternative bt to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are o obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to frand or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance i a high level of assurance, but is
not @ guarantee that an audit conducted in sccordance with SAs will always detect a material
migstatement when it exists, Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasenably be expected 1o influence the economic decisions
of users taken on the hasis of these standalone Ind AS financial statements.

As part of an sudit m accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the awdit, We also:

- Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or esror, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting 2 material misstatement resulting from fraud is higher than for one resulting from
arror, as fraud may involve collusion, forgery, mtentional omissions, mistepresentations, or the
override of intermal control.

«  Obtain an understanding of internal control relevant to the audit in arder 1o design audit procedures
that are appropriate in the circumstances. Under section 143(3)i) of the Act, we are also
responsible for expressing our opmion on whether the Company has adequate internal financial
coitrols system in place and the operating effectiveness of such controls,

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related (o events
ar conditions that may cast significant doubt en the Company’s ability to continue as a going
concern. If we conclude that @ material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Cur conclusions are based on the nudit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease Lo continue as a going concern

« Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to cemmunicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the andit of the standalone Ind AS financial statements for the financial
vear ended March 31, 2019 and are therefore the key audit matters. We describe these matters in our
anditor's report unbess law or regulation precludes public disclosure ahoul the mattér or when, in
extremely rare circumstances, we determine that a matter should not be communicated m our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

|, Asrequired by the Companies ( Auditor’s Report) Order, 2016 (*'the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“ Annexure 1" a statement an the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section [43(3) of the Act, we repart that

{a] We have sought and obtained all the information and explanations which 10 the best of our
knowledge and belief were necessary for the purposes of our audit:

(b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Cither
Comprehensive Income, the Cash Flow Statemnent and Statement of Changes m Equity dealt
with by this Report are in agreement with the books of account

id) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2055, as amended;

(e} O the basis of the writlen representations received from the directors as on March 31, 201%
taken on record by the Board of Directors, none of the directors 15 disqualified as on
March 31. 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reparting of the
Company with reference to these standalone Ind AS financial statements and the operating
efectiveness of such controls, refer to our separate Report in “Annexure 2" to this report;

(g} In our opinion, the managerial remuneration for the vear ended March 31, 2019 has been paid
! provided by the Company 10 its directors i accordance with the provisions of section 197 read
with Schedule V to the Act:

{h} With respeet to the other matters 10 he included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and W
the best of our information and according to the explanations given 1o us:
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i.  The Company has disclosed the impact of pending litigations on its financial posktion m
its standalone Ind AS financial statements — Refer Note 28 to the standalone Iid AS

financial statemenls,

ii.  The Company has made provisi
standards, for material foreseea

on, as required under the applicable law or accounting
ble losses, if any, on long-term contracts including

derivative contracts — Refer Note 23 o the standalone Ind AS financial staterments;

Wi There has been no delay in transferring amounts, required to be transferred, 1o the Investor
Education and Protection Fund by the Company

Far Akshay Rathi & Associates
Chartered Accountants
1CAl Firm registration number: 139703W

B

per Akshav Rathi
Proprietor
Membership Mo.; 161910

Place: Nagpur
Date: May 9, 2019

For SREC&COLLP
Chartered Accountants
[CAl Firm registration number: 324982E'E3 OO0

Partner
Membership Moo 105497

Place: Magpur
Date: May 9, 2019
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Annexure 1 referred to in paragraph 1 o Report on Other Legal and Regulatory Requirements
of our report of even date

Solar Industries India Limited (*the Company”)

(i) (a) The Company has maintained proper records showing full particulars, including gquantitative
details and situation of property, plant & equipment.

(b} All property, plant & equipment have not been physically verified by the management during the
wear but there is a regular programme of verification which, in our ppinion, is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

ic) According to the information and explanations given by the management, the title deeds of
immovable properties included in property. plant and equipment are held in the name of the company.

(ii} The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such pliysical verification.

{111} {a) The Company has granted loans to four companies coversd in the register maintaimed under
section 189 of the Companies Act. 2013, In our opinion and according fo the information and
explanations given to us, the terms and conditions of the grant of such loans are not prejudicial to the
company’s interest.

(1) The Company has granted loans that are re-payable on demand, to companies covered in the register

maintained under section 182 of the Companies Act, 2013, We are infermed that the company has not
demanded repayment of any such loan during the year, and thus, there has been no defanlt on the par
of the parties to whom the money has been lent. The payment of interest has been regular.

(¢} There are no amounts of loans granted 1o companies, firms or other parties listed in the register
maintained under section 189 of the Companies Act, 2013 which are overdue for more than ninety days.

{iv) In our apinion and according 1o the information and explanations given to us, the Company hias not
ndvanced loans to directors! to a Company in which the Director is interested to which provisions of
section 1835 of the Companies Act 2013 apply and hence not commented upon. The Company has made
investments/ given loans/ guarantees which are in compliance to the provision of section 186 of the
Companies Act 201 3.

{%) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 {as amended), Accordingly, the provisions of
clause 3(v) of the Order are not applicable,

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, related to the manufacture of industrial explosives aml explosive imitrating
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devices, and are of the apinion that prima facie, the specified accounts and records have been made and
maintained, We have not. hewever, made a detailed examination of the same.

(vii) (a)} Undisputed statutory dues including provident fund, employees’ state insurance, ncome-1ax,
duty of custom, goods and service tax, cess and other statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight delay i a few cases.

{b} According to the information and explanations given to us, no undisputed amounts payable n
respect of provident fund, employees” state insurance, income-tax. duty of custom, goods and SErVICe
tax, cess and other statutory dues were outstanding. at the vear end, for a period of more than six months
from the date they became payable

{c) According to the records of the Company, the dues of mecome-lax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, goods and service Tax and cess on account of any dispute, are

a5 follows:

MNature of Mature of the Amount Amount Period to Forum where
statue dues under dispate deposited which dispute is
not deposited | under protest | the amount pending
{Rs in Crores) {Rs. In relates
CEOrEs )

Central Demand of 0.01 - 2004-2005 Supreme Court
Excise Act, | excise dury
1944 {including

penalty)
Central Demand of 324 (.20 2000-2017 Tribunal
Fxcise Act, | excise duty
1944 {including

penalty)
Central Demand of 13 - 2005-2017 Commissionarate
Excise Act, | excise duty
1944 {including

penalry’}
Central Demand of 0.0 0,09 2011-2016 High Court
Excise Act, execise duty
1944 (including

penaliy)
Central Sales | Demand of 43 0.4 20:08-2014 Tribusnal
Tax-Act, sales tax
1956 and and VAT
Etate Sales
Tax Act
Srate Sales Demand of 0.43 0.07 2013-2016 High Court
Tax Act VAT
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{viii} In our opinion and according to the information and explanations given by the management. the
Company has not defaulted in repayment of loans or borrowing to a financial institution or bank, The

Company does not have any loans or borrowings from any government or debenture holders during the
WEar.

{ix) According to the information and explanations given by the management, the Company has not
raised any money by way of initial public offer / further public offer / debt instruments, but has radsed
money by way of term loan which was applied for the purpose for which it was raised.

{x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according 1o the information and explanations given by the management, we
report that no fraud by the Company or no fraud on the Company by the officers and employvees of the
Company has been noticed or reported during the vear,

(xi) According to the information and explanations given by the management, the managerial
remuneration has been paid [ provided in accordance wath the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act. 2013

(xii} In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xn) of
the order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations grven by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 - where applicable
and the details have been disclosed in the notes to the financial statemvents, % reguired by the applicable
accounting standards.

{xiv) According to the information and explanations given to us and on an overall examination of the
halance sheet, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the Company and, not commented upon

{xv) According 1o the information and explanations given by the management. the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
sgction 192 of Companies Act, 2013,
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(xvi} According to the information and explanations given to us, the provisions of section 45-14 of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For Akshay Rathi & Associates ForSRBC & COLLP

Chartered Accountants Chartered Accountants

ICAl Firm registration number: [39703W ICAI Firm registration number: 324982 E/E3 (003
A

per Akshay Rathi per Pramod Kumar Bapna

Propricior Partner

Membership Mo 161210 Membership No.i 105497

Place: Magpur Place: Nagpur

Date: May 9, 2019 Date: May 9, 20149
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AMMEXURE 2 to the Independent Awditor’s Report of Even Date on the Standalone Ind AS
Financial Statements of Solar Indusivies India Limited

Report on the Internal Financial Controls wnder Clawsze (i) of Sub-section 3 of Section 143 of the
Companies Act, 2003 (“the Act™)

We have andited the internal financial controls over financial reporting of Solar Industries India Limited

{“the Company™) as of March 31, 20019 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company s Management is responsible for establishing and maintaining internal financial controls
bazed on the internal control over financial reparting critena established by the Company considening
the eszentinl components of infernal control stated in the Guidence Mote on Audit of Internal Financial
Controds Orver Financial Reporting issued by the Institute of Charered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
ineloding adberence o the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timeby
preparation of reliable financial mformation, as required under the Companies Act. 2013,

Auditor's Responsibility

Cwr responsibility 15 to express an opinion on the Company's intermal financial controls over financial
reporting with reference o these standalone Ind AS financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Owver
Financial Reporting (the “Guidance Note™) and the Standards on Auditing as specified under section
[43{ 107 of the Companies Act, 2013, to the extent applicable to an audit of memal Gnancial controls
and, both issued by the Institute of Chartered Accountants of India, Those Standards and the Guidance
Mote require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable nssurance about whether adequate miernal Minancial controls over financial reporting with
reference to these standalone Ind AS financial statements was established and maintained and if such
controls operated effectively in all material respects.

Char mudit involves p-:ﬂhming pr\-q,:rL'vEduq'Es i ohtain audit evidence abowt the adequa:y af the internal
financial controls over financial reporting with reference to these standalone Ind AS financial statements
and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of intemal financial controls over financial reporting with
reference to these standalone Ind AS financial statements, assessing the risk that @ material weakness
exists, and testing and evaluating the design and operating effectiveness of intérnal control based on the
assessed nsk. The procedures selected depend an the sudimtor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have oblained 15 sufficient and appropriate to provide a basis fog
our audit opinien on the intermal financial controls over financial reporting with reference to these
standalone Ind AS financial statements.

Meaning of Internal Financial Contrals Over Financial Reporting With Reference to these Ind
AS Financial Statemenis

A company's internal financial control over financial reporting with reference to these standalone Ind
AS financial statements is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s imemal financial control over financial
reporting with reference to these standalone Ind AS financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
{3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Standalone Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these standalone Ind AS financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due 1o error or frand may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements to future periods are subject to the risk
that the internal financial control over financial reporting with reference to these standalone Ind AS
financial statements may become inadequate because of changes in conditions, of that the degree of
comphance with the policies or procedures may detenorate.
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Orpinion

In our opinion, the Company has, in all material respects, adequate intemal financial controls over
financial reporting with reference to these standalone Ind AS financial statements and such intemnal
financial controls over financial reporting with reference to these standalone Ind A5 financial statements
were operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Centrols Over Financial Reporting issued by the
Institute of Charered Accountants of India

For Akshay Rathi & Associates ForSRBC&COLLP

Chartered Accountants Chartered Accountants

ICAI Firm registration number: 139703W [CAL Firm registration number: 324982E/E300003
per Akshay Rathi per Pramod Kumar Bapna

Proprietor Partner

Membership No.: 161910 Membership No,; 103497

Place: Nagpur Place: Nagpur
Drate; May & 2019 Drate: May 9, 201%
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Solar Industries India Limitad
MNotes to Standalone Financial Statements for the year ended March 31, 2019

Note 1. 1

Solar Industries India Limited (“the Company’) 5 a company domiciled in India and has its registered office
at Solar House 14, Kachimet, Amravsti Rosd, Negpur — 440023 (Maharashtra). The Company has been
ineorporated under the provisions of Indian Companies Act and its egquity shares are listed on the
Mational Stock Exchange [M3E) and Bombay Stock Exchange (BSE] in India. The Company ls primarily
invelved in manufacturing of complete range of industrial explesives and explosive Initiating devices, It
manufactures various types of packaged emulsion explosives, bulk explosives and explosive initiating

The financial statamants of the Company have been prepared on an scorual besiz and under the historical
cost convention except for certain financial instruments [including derhvative instruments) and defined
benefit plans which have been meesured ot fair value. The accounting policies are consistently appéied by
the Company to all the period mentioned in the financial statements.

The financial statements have been prepared in accordance with the Indian Accounting Standards [Tnd

AS') notified under section 133 of the Companies Act, 2013 (“the Act®) read with the Cornpanies (Indian
Accounting Standards] Rules, 2015, [as smended],

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on cument/ non-current
classification,

An assat is treated as current when it Is:

= Expacted to be realisad or intended to be sodd or cansumed In narmal operating cycle
= Held primarily for the purpose of trading
& Ewpacted to be realisad within tweive manths after tha reparting period, or

# Cash or cazh equivalent unless mestricted from being exchanged or used to settle & Fakility for at least
twelve months after the reparting period

Al ather assets are classified as non-current.
A liabdlity ts treated as current when it i

= Expacted to ba settlad in normal aparating cyels
= Hald primarily for the purpose of trading
#= |t is due to be setthed within twele months after the reporting period, or

* There s no unconditional right to defer the settlement of the Hability for at least twehe months after
the reporting pariad

All other liabifities are classified as non-current.
Deferred tax assets and Eabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twalve months as its operating cycl




Solar Industries India Limited
Motes to Standalone Financlal Statements for the year ended March 31, 3019

The company has adopted the following standards and amendmeants for the first time for their annual
reporting period cornmencing April 1, 2018:

Ind AS 115, Revenue from Contracts with Customers

Amendments to ind AS 20, Accounting for Government Grants and Disclesure of Government Assisfance
Appendix B, Foreign Currency Transactions and Advence Consideration to Ind AS 21, The Effects of
Chariges in Farsign Exchange Rates

amendment to Ind AS 12, lncome Tax

Amendment to Ind AS 28, Investment in Assoclotes and Joint Ventures and Ind AS 112, Disclosure of
interest In Other Entities

The management has evaluated and concluded that the adoption of these amendments does not have
any material impact on the financial atements

Further, the application of Ind AS 115 did not have any material impact on recognition and measurement
principles related to revenue recognition of the Carmpany. However, it resufts in additional presantation
and disclosure requirements for the company. The Company has updated presentation and disclosures in
sccordance with Ind AS 115 in the financial statements [also read with Mote 35 to the finencial
statemant].

2.2 Summary of significant accounting policies

a. Use of estimates

The preparation of the fingncial statemants, in conformity with ind AS, requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenue, expensas, assets
and liabliities at the end of the year. Although thess estimates are based on the management's best
knowledge of current events and actions, uncerainty about these assumptions and estimates could
result in the outcomes requiring @ material adjustment to the carmying amounts of assets or labilites in
future periods.

b. Property, Plant and Equipment

Property, Plant and Equipment are steted &t cost, less accumulated depreciation and accumulated
impalrmant lossas, i any. The cost comprises the purchase price and directly attributable costs of
bringing tha asset to its working condition for its intended use. Any trade discounts and rebates are
deducted (n arrving at the purchase price. Capital work-In-progress inchudes cost of Property, Plant and
Equipment that are not ready for their intended usea.

The cost of 3 self-constructad tem of property, plant and squipment cormprices the coct of materialz and
direct labour, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and mstoring the site on which
it iz located.

If significant parts of an item of property, plant and equipment have different useful lves, then they are
accounted for as separate iterns [major components) of property, plant and sguipment.

Subsequent expenditure related to an item of Property, Plant and Equipment ks added o jts book value
only If It is probable that future economic benefits associated with the item will flow to the Company. All
pther expenses on existing Property, Plant and Equipmant, including day-to-day repair and maintenance




Solar Industries India Limited
Motes to Standalone Financial Statements for the year ended March 31, 2019

expenditura and cost of replacing parts, are chargad to the statement of profit and loss for the year
during which such expanses ama incurrid,

Gaine or lesses arising from disposal of Property, Plant and Equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
staterment of profit and loss when the asset is disposed.

Capital work In progress Is stated at cost, net of accumulated impairment loss, if any. Plant and
equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost Includes the cost of replacing part of the plant and egquipmeant and borrowing costs for long-
tarm construction projects (f the recognition criteria are met. Whan significant parts of plant and
equipment are required to be replaced at intervals, the Company depraciates them separately basad an
their specific usaful fives. Likewise, when a major inspection is parformed, its cost is recognised in the
carrying amount of tha plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and rmaintenance costs ame recognized in profit or loss as incurmad.

. Intengihls azeatg

Intangible assets including software licenses of enduring nature and contractual rights scquired
separstely are measured on initial recognition at cost. Following initial recognition, Intangible assets are
carried at coat less accumulated amortization and accumulated impairment lossas, i any. Cost comprssd

the purchase price and any directly attributable cost of bringing the assat to its working condition for its
intanded use.

Intangible assets with finikte lives are amortized cver the useful ezonomie life and assessad for Impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and
the amortization method for an intangible asset with a finite wseful life are reviewed at least ot the end of
each reporting perlod. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied In the asset are considered to modify the amaortisation peried or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense
on intangible assets with finite lives iz recognized In the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Gains or losses arsing from dispasal of an intangible asset are measured as the difference betwaeen the
net disposal proceeds and the carrying amount of the asset and are recognized In the staterment of profit
and loss when the asset is disposad.

Research and development

Expenditures on research activities undertaken with the prospect of gaining rew scientific or technical
knowledge and understanding are recognized in the statermant of profit and loss when incurred.

Developmant activities involve a plan or design for the production of new or substantially Improved
products and processes. Development expenditures are capitalized only If developrent costs can be
measured reliably; the product or process is technically and commercially feasible; future economic
banefits are probable; and the Company Intends to and has sufficient resources to complete
developmant and to use or sell the asset.

Expenditure on research and development sligible for capitalization are carried as Intangible assets under
development where such assets are not yet ready for their intended use.
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The sxpenditures to ba capitalized include the cost of materials and othar costs directly attributable to
preparing the asset for its intended use. Other development expenditures are recognized as expense in
the statement of profit and loss as incurned,

The estimated useful life for Product related intangiblbes is 4 yesrs once the development is complate.

Intangibde assets relating to products in development are subject to mpairmant testing at each reporting
date. All other intangible assets are tested for impairment when there are indications that the carrying
value may not be recoverable, All impairmant losses are recognized immediately in the statement of
profit and koss,

The amartization period and the amartization method far intangible sssets with & finite usaful life are
raviewed at sach reporting date.

d. Depredation and amortization
Depraciation on Progarty, Plant and Equipment is provided using the Straight Line Method {*SLM7) over

the useful ves of the assets estimated by the management. The management estimates the useful lves
for the Property, Plant and Equipment as follows:

| Useful life as prescribed under |
Assets i ooy | sehedule 1 to the Companies
| fuct, 2013 [in years)
Property , Plant and Equipment |
Buildings:
Factory buildings ) 30
Other bulldings &0 &0
HM[HEE!MWBHh 15t 30 S5tolD
Plant and Machinery:
F.;tuq-;thl::ndI._“hEhhw 15t 25 I 15 to 20
Electrical installations and Lab equipment 10 10
Bulk Daliver System (BDE) 12 { 8
Furniturs and Flktures o _E_Fl?_@ 10
Vehicles {including Pump Trucks) Bto 12 Eto 10
Office equipment and Computers Bt Itob
Leasehold tand Car laase period Cwver lease pariod
Company's ostimate of
P usetul Iife (in years)
intanglble Assets
Software and Licenses _ B
Qther (Transfer of Technology) 10

The Company, based on technical assessment made by technical expert and management estimate,
deprecistes certain Items of property, plant and equipment over estimated useful lives which are
differant from the useful [ife prescribed in Schedule Il to the Companies Act, 2013, The managament
bilives that these estimated useful lives are realistic and reflect fair approximation of the perlod over
which the assets are likely s be used. Depreciation methods, useful lives and residuzl values are
reviewesd at the end of sach reporting period, with the effect of any changes in estimate accounted for on
& prospective basis,
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&, Impairment of Property, Plant and Equipment and intangible assets

The Company sddssses at each reporting date, whather there s an indication that an aszet may be
impaired. If any Indization exists, or when annual impairmaent testing for an asset |s required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is tha higher of an
assel's or cash-generating unit's [CGL] Fair value less costs of disposal and its value in use. Recoverabde
amount is determined for an indhidual asset, unless the asset does not generate cash Inflows that are
largely indapendent of those from other assets or the Company’s assets, When the carrying amaount of an
assat or CGU exceeds its recoverable amount, the asset is considered impaired and is written down o its
recoverable armount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the azset. In determindng falr value less costs of disposal, recent market transactbons are taken
inte account. If ne swch transactions can be identified, an appropriate valuation medel iz used. These
caleulations are corroborated by valuation multiples, quoted share prices for publicly traded companies
or other avallabla fair value Indicators.

The Company bates its impairment calculation on detalled budgets and forecest caleulations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated, These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate i3 cableulated and applied to project futune cash flows after the fifth year. To astimate cash
flaws projections beyand periods coversd by the most recent budgets/Farecasts, the Company
extrapolates cash flow projections in the budgel using & steady or dechining growth rate for subsequent
years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the lang-
term average growth rate for the products, industries, or country or countries in which the entity
oparates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss, axcept for properties previously revalued with the revaluation surplus taken
to OCl, For such properties, the mpairment s recognised In OC| up to the amount of any previous
revaluation surplus,

For assets excluding goodwill, an assessmant i made at each reporting date to determine whether there
is an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates tha asset’s or CGU's recoverable amount. A previoushy
recognised Impairment loss is reversed only f there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised, The reversal is
limited so that the carrying amount of the asset does not excesd its recoverabds amount, nor exceed the
carrying amount that would have been determined, net of depraciation, had no impairment loss been
recognised for the asset in prior years, Such reversal [s recognised In the statement of profit and loss
unhass the asset is carried at a revalued amount, In wilch case, the reversal Is treated as a revaluation
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. Fimance costs

Borrawing costs that are directly attributable to acquisition, construction or production of an assat which
necessarily take a substantial period to get ready for their intended use are capitalised as part of the cost
of that asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred, Borrowing cost skso includes exchange differences to the extent regorded a2 an adjustment to
the borrowing costs.

B Lesses

Determining whether an arrangement contains a lease

The datermination of whether an arangement & [or contains} a lease is based on the substance of the
errangement at the inception of the |ease. The arrengement is, or contains, & lease f fulfilmant of the
arrangement is dependent on the use of a specific asset or assels and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in the arrangement,

Where the Company is a lessee

A lzase iz classified at the inception date 22 3 finance |=ase of an operating lease. A leace that transfers
substantially all the risks and rewards incidental to ownership to the company |s classifled as a finance
Izase.

Fimance leases are capitalised at tha commencamant of the lease at the Inception date falr value of tha
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease Hability 5o 83 to achleve a constant rate
of interest on the remaining balance of the liabifity.

A leased asset is depreciated over the useful [ife of the asset. However, if thare is no reascnable certainty
that the company will abtain owmership by the end of the lease term, the asset is depreciated over the
shorter of the estimated useful life of the asset and the lease term,

Cperating lease payrments are recognised as an expanss in the statement of profit and loes on a straight-
line basis over the lease term.

h. Imvestrnents in subsidiaries and assoclates

Irvestments in subsidiaries and associates are recognized at cost, less Fl'nplFI‘I:'mnt loss (If any] a5 per Ind
A5 27, Investments are reviewed for Impalrmant IF events or changes in circumstances indicate that the
carrying amount may not be recovarable,

I. Financial instruments: =

A financial instrurnent is any contract that ghves rise to a financial asset of one entity and a financial
liabdlity or equity instrumient of ancther entity,

1. Financial assets

Classification
Financial assets are classified, at initial recognition in the following categories:

» a3 subsequently measured at fair valus (sither through other comprehensive income, or through the
Statemant of Profit and Los=], and

&  measured at amortized sack
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The clazzification depends on the Company's business model for managing tha financial assets and the
contractual terms of the cash flows,

Measurement

At initial recognition, the Company measures a financial asset at its fair value. Transaction costs of
financial szaats carried 2t fair value through the profit and loss are expensed in the statement of profit
and loss.

A, Debt instruments:

Subssquent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the asset. The Company classifies ts debt instruments Into
following categories:

Al Amorticed cost:
Aszets that are held for collection of contractual cash flows where those cash flows represent solely

payments of principal and intesest pre messured at amortited cost. Interest income from these financial
assats is included in other income using effective interest rate method.

A.1 Falr value through profit and loss:
Assets that do ot meet the criteria of amortized cost are measured at falr value through Profit and Loss,
Interest income from thesa financizl assets is included in other income.

B. Egquity instruments:

The Company measures its equity investment other than in subsidiaries and associates at fair walue
thraugh profit and loss. However, where the Company's management makes an irrevocable choice on
Inftisl recognition to present fair value gains and losses on specific equity imestments in other
comprehensive income [currently no such choice made), there is no subsequent reclassification, on sale
or ctharwise, of fair valua gaing to the statement of profit and loss.

C. De-recognition

A fimencial peset (or, where applicable, & part of & finencial asset or part of a Company of similar
financial azsets) is primarily derecognised {l.e. removed from the Company's balancae sheet)
whemn:

- The rights to recelve cash flows frorm the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has
assurned an obligation to pay the received cash flows in full without matarial delay to a third
party undeér & ‘pass-through’ arrangement: and elther {a) the Company has transferred
substantially all the risks and rewards of the asset, or (b} the Campamy has nelther transferred

ner retained substantially all the risks and mewards of the ssset, but has transferred control of
the acoet.

Whan the Company has transferred fts rights to recalve cash flows from an assat or has enterad
into & pass-through arrangement, it evaluates If and to what extent It has retained the risks and
rewards of ownership, Whan it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company's continuing Invalvement. In that
case, the Company ako recognizes an associated llability. The transferred assat and the
assoclated liabllity are measured on a basis that reflects the rights and obligations that the
Company has retalned,

Continuing Involvernent that tekes the form of a puarantee over the transferred asset s
measured at the kvwer of the ariginal carrying amount of the assat and the maximum amount, of
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consideration that the Company could be required to repay.
. Financial liabilities

Classification

The Company classifies its financial liabilites in the following measurement categories:

# those to be measured subsequently at fair value through the staterment of profit and loss, and
* those measured at amartized cost

Measurement

A Financial liabilities at amortized cost
Financial liabliities at amortized cost represented by borrowings, trade and other payables are initially
recognized at fair value, and subsequently carried at amortized cost.

B. Financlal llablities at fair value through profit and |oss:
Financial liabilities at fair value through profit and loss are measured at fair value with all changes
recagnized In the statement of profit end lass,

€. Financial guarantee contracks

Financisl guarantes contracts issued by the Company are those contracts that require a payment to be
made to reimburse the holder for a less it incurs becausa the specified debtor fails ta make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised Initially as a liabillity at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequantly, the liability is messurad at the higher of the amount of
Ioss alowance determined as per impairment requirements of Ind AS 109 and the amount recognized
less cumudative amortization,

3. Derlvative financial instruments and hedge accounting

The Company uses derfvative financial instruments, such as forward currency contracts, fareign curmency
eption contracts and interast rate swaps, to hedge its foreign currency risks and interest rate risks,
respectively. Such derivative financial instruments are Initlally recognised at fair value on the date on
which a derfvative contract is entered into and are subsequently re-measured at fair value, Derivatives
are carried as financial assets when the fair value Is positive and as financial liabilities when the fair value
is negative,

Any gains or losses arising from changes in the fair value of derivatives are taken directly to prafit and
loss, except for the effective portion of cash flow hedges, which is recognised in OC| and later reclassifisd
to profit and loss when the hedge item affects profit and loss or treated as basis adjustment if a hedged
forecast transaction subsaquently results In the recognition of a non-financial asset or non-financial
lrakility.

For the purpose of hedpe pecovnting, hedges are classified as:

# Fair value hedges when hedging the sxposure to changes in the fair value of a recognised asset or
liability or an unmecognized firm commitment,

# Cash flow hedges when hedging the exposure to variability In cash flows that is either attributable to
a particular risk associated with & recognised B=set o liability or a highly probable forecast transaction or
the fareign currency risk in an unrecagnized firm commitmeant.

# Hedges: of & net investment in a foraign operation

At the inception of a hedge relationship, the Company formally designates and documents the hedge
rafationship 1o which the Company wishes to apply hedge accounting and the risk management objective
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and stratagy lor undertaking the hedge. The documentation Inchudes the compamy’s rsk masagement
obfective and strategy for undertaking hedge, the hedging/ economic ralationship, the hedged item or
transaction, the nmature of the rlak being hedged, hedge ratic and how the entity will assess the
effectiveness of changes in the hedging instrument’s fair value in offsatting the exposure to changes in
the hedged itern's fair value or cash flows attributable to the hedged risk. Such hedges are expectad to be
highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing
basis to determine that they heve been highly effective throughout the financial reporting periods for
which they weare decignated.

4, Impairment of financlal assets

The Company applies Expected Credit Loss [ECL) model for measurement and recognition of impairment
loss on financial assets. The Company measures the ECL associated with its assets based on historical
trand, Industry practices and the business enwironment in which the entity operates or any other

appropriate basis. The impairmant methodology applied depends on whathar thare has been & significant
increase in ¢redit risk,

For trade receivables, the Company follows ‘simplified approach’ for recognition of impairment loss
allowance. The application of simplified approach doas not require the Company to track changes in
credit risk. Rather, |t recognises impairmaent loss allowance based on lifetime ECLs at esch reporting date,
right from its initial recognition. As a practical expedient, the Company uses a provision matriv to
determine impairmant loss allowance on portfolio of its trade receivables. The provision matrix is based
on its historically cheerved default rates over the sxpected Ffe of the trade receivables and is sdjusted for
forward-looking estimates. At svery reporting date, the historical observed default rates are updated and
changeas in the forward-looking estimates are analysad,

ECL impairment logs allowance (or reversal) recognized during the period is recognized as income/
expense In the statemant of profit and loss. This amount is reflected under the head ‘Other expanses’ In

the statement of profit and boss.

| Rewenue Recognition
Revenue from Contract with Customer

Revenue from contracts with customers s recognised when controd of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services. The Company has generally concluded that it is the
principal in s revenue arrangements, becausa It typlcally controls the goods or services bafore
transferring them to the customear,

The spacific recognition criteria described below must also be met before ravenus is recognized.,

a. Sale of products:

Revenue from sale of products is recognised at the point in time when control of the goods is transfermad
to the customer, generally on shipment or delivery, The narmal credit term is 30-120 days from shipment
or deliery as the case may be.

The Company considars whather there are other promises in the contract that are separate peformance
obligations to which a partion of tha transaction price needs to be allocated.




Solar Industries India Limitad
Motes to Standalone Financlal Statements for the year ended March 31, 2015

In determining the transaction price for the sale of goods or rendering of services, the Company considers
the affects of variable consideration and provisional pricing, considering contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government.

1. Variable consideration

If the consideration in @ contract includes a variable amount, the Company estimates the amount of
consideration to which It will be entitled in exchange for transferring the goods to the customar. The
variable consideration is extimated st contract incaption and constrained until it & highly probable that a
significant revenua reversal in the amount of cumulative revenue recognised will not occur when the
assoclated uncertainty with the variable consideration is subseguently resolved, The volume rebates give
rize to varizble consideration,

+ Vaolume rebates and discoumnts

The products are often sold with velume dissaunts based on aggregate sales over a specific time peried,
normally 3-12 months, Revenue from these sales Is recognized based on the price specified in the
contract, net of the estimated volume discounts. Accumulated experience is used to estimate and provide
far the discounts using either the expected value method or an assessment of the most likely amount,
Revenue is only recognized to the extent that it is highly probable that a significant reversal will not oocur,
A contract lability 2 recognized for expected voluma discounts payable to customers in relation to sakes
made until the end of the reporting period. The estimated volume discount i revised at each reporting
dats.

+ Powder Factor

The Company estimates provision for powder factor on revenue from sale of products to certain
customers which s generzlly the percentage of blast cutput achieved at the time of blasting of the
products at the customer's site. Powder factor is based on the agreement with customer, valume of
output achigved at the site, which Is measured at a later date. Accordingly, the provisian (= made based
on the likely powder factor to be achieved on current sales of products, which is reduced from the
revenue for the period,

2. Significent financing component

in many cases, the Company receives short-term advances from its custormers. Using the practical
expedient In Ind AS 115, the Company does not adjust the promised amount of consideration for the
effects of & significant financing component if it expects, at contract inception, that the period between

the transfer of the promised good or service to the customer and when the customer pays for that goods
or saricas Will bé 4He Yaar or base.

Hence, there is no financing companent which needs to be separated.

b. 5ale of projects:

Revenue from sale of project is recognised at the point in time whan contrel of the project is transferred
to the customar, gamerally on completion of installation. Revenue from sale of projects is measured at the
fair value of the consideration recaived af recalvable. The normal credit term = 90 days after installation
Iz pompleted,
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. Interest imcorme:

Interest income i recognized on 2 time proportion basls considering the carrying amount and the
effective interest rate. Interest income (s incheded under the head ‘Other income’ in the statement of
profit and loss.

d. Dividend:

Revenue is recognised when the Company’s right to recelve the dividend is established by the reporting
date. Dividend income is included under the head "Other income’ in the statement of prefit and less.

Contract balancogs
Contract asseis

& contract asset (s the right to eontiderstion In exchange for goods or services trensferred to tha
customer, If the Company performs by transferring goods or services 1o 3 customer before the customear
pays consideration or before payment is due, a contract asset i3 recognised for the earmed consideration
that s conditional,

Trade receivables

A receivable reprasents the Compamys right to an amount of consideration that is unconditional. Refer bo
accounting policies of financial a238ts In note no. 2.2 (I) Financial instrumsnts = initial recognition and
subsaquent measurement,

Contract liabilities

A contract liabllity is the obligation to transfer goods or services to a customar for which the Company
has recaived consideration [or an amount of consideration is dua] from the custormer. If a custormer pays
consideration before the Company transfers goods or services to the customer, 3 contract Hability is
recognised when the payment is made or the payment is due (whichever is earlier), Contract Babllities are
recognised as revenue when the Company performs under the contract.

k. Government grants

Government grants are recognized whera there is reasonable azsurance that the grant will be received,
and all attached conditions will be t-n-l-'l:'l-pﬂ-l-nd with. Government Erant recebsed in the form of State
Government G5T/Sales Tax subsidy has been considered as revenue grant and the sama has been
recognized in the statement of profit and kass,

l. Foreign currencies Transactions and Transkation

i} Functional and presentation currency
The financial statements are presented in Indian rupee (Rs], which ks 2lso its functlonal curreney.

[} Transactions and balances

Transactions in foreign currencies are recognized at the prevailing exchange rates on the transaction
dates. Realised gains and losses on settlerment of foreign currency transactions are recognized In
statemant of profit and loss except for exchange differences on forelgn currency borrowings relating to
assets under construction for productive use, which are incieded in the cost of those asssts when they
are regarded a5 an edjustment to intarest costs on those foreign curmency borrowings.
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Manetary foreign currency assets and llabilities at the year-end are transiated at the year-end exchange
rates and the resultant exchange differences ere recognized in the statement of profit and loss.

m. Inventories

Inventories are valued at the lower of cost and net realisakble vabue,
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

(i) Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and conditian. Cost it determined on weighted average basis,

(iij Finished goods and work in progress: cost Includes cost of direct materials and labour and a
propartion of manufacturing owerheads based on the normal operating capacity but excluding borrowing
costs, Cost s determined on welghted average basis,

{iii) Traded goods: cost includes cost of purchase and other costs incurred in bringing the Imventories to
their present location and condition. Cost is determined on weighted average basis.

Met realisable value i the estimatad seling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sake.

n. Retirement and other employee banefits

i} Provident Fund

Provident fund iz a definad contribution plan covering eligivle employees. The Company and the eligible
employeas make a monthly contribution to the provident fund maintained by the Reglonal Provident
Fund Commissioner egqual ta the specified percentage of the basic salary of the eligible employess as per
the schemea, The contributions to the provident fund are chargad to the statement of profit and loss for
the year when the contributicns are dus. The Company has no obligation, other than tha contribution
payable to the pravidant fund,

(i) Gratuity

Gratulty = 3 dafined benefit cbligation plan operated by the Company for its employees coverad under
the Company Gratulty Scheme. The cost of providing benefit under the gratuity plan is determined on the
basis of actuarial valuation using the projected unit cradit method at the reporting date. The scheme Is
fundad with an Insursnce company in the form of qualifying insurance policy. Remeasuremsnts,
comprising of actuarial gains and lossas are recognized in full in the statemant of othar comprehensive
income in the reporting perled In which they ocour, Remeasurernents are not reclassified to profit and
lozs subsaquantly.

{ill} Leawe encashment

Arcumulated leave, which iz expectad to be utilizad within the next twehe months, (s treated as short-
term employes banefit for measurement purposes. The Company measures the expected cost of such
absences as the additional amount that it expects to pay as a result of the unused entitlerment that has
accumuiated at the reporting date.

The Company treats accumulated leave expected to be carried forward bayand twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method a1 the reporting date. Re-
measurements, comprising of actuarial gains and losses are recognized in full in the statement of profit
and loss.

e
e B
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The Company presents the entlre leave encashmant liabiticy 35 3 cwrant labiity in the balance sheet,
since employee |5 entitled to avall leave anytime and hence the company does not have an uncanditional
right to defer its settlemeant for twehe months after the reporting date.

0. Tan Expenses

Tax expense comprisas of current tax and deferred intome tax. Current income tax is messured st the
amount expected to be paid to the tax authorties in accardance with the Income Tax Act, 1961 anacted
i India and tax lews prevailing in the respective tax |urisdictions where the Company oparates. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date, Current income tax relating to items recognized directly in equity is recognized in
equity and not in the statement of profit and loss,

Deferred income tzwes reflect the impact of termporary differances between tax base of asset: and
limbilivies and their cirrying amounts. Deferred tax |5 measured based on the tax rates and the tax laws
enacted or substantively enacted at the raparting date,

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax Ebility
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business
combénation and, affects neither accounting nor taxable profitfioss at the time of transaction. Defarred
tay asgets are recognized for all deductible temporary differances, the carry forward of unused tax credits
and any wunused tax losses, sxcept deferred tax assets arising from inftizl recognition of goodwill or an
assat or l@bility in a transaction that & not a business combination and, affects nelther accounting mor
taxeble profit/loss at the time of transaction, Deferred tax assets are recognized only to the axtent that
sufficeent future taxable income will be avallable against which such deferred tax assets can be realized.

The carrying amount of defarmed tax asset is reviewed at each reposting date and reduced to the extent

that it is no longer probable that sufficient taxable profit will be available against which such deferred tax
assets can be realized.

Defarred tax assets and deferred teax liabilities are offset, if a legally enforceable right exiats to set off

current tex asasts against current tax liabilities and the deferred tax assets and deferred tax labilites
ralate to the same taxable entity and the same taxation authority.

Deferred tax relating to #ems recognized cutside the staterment of profit and loss 5 recognized in co-
relation to the underlying transaction elthar in other eomprehanchee Income or directhy Ineguity,

Expenses and assets are recognized net of the amount of sales value added taxes pald, except:

g] ‘When the tax incurred on 2 purchass of assets or tenvices = ot recoverable from the taxation
authority, in which case, the tax paid Is recognised as part of the cost of acquisitbon of the asset or Bs
part of the expense iterm, as applicable

B} ‘When recelvables and payables are stated with the amount of tax incheded

The net amouwnt of tax recoverable fram, or payable to, the taxetion authority |s included as part of
receivables or payables in the balance sheet.

Minkmum elternate tax [MAT) credit is recognlzed as deferred tax asset only whan and to the extent there
is convincing evidence that the Campany will pey normal income tax during the specified period. Such
asset is reviewed at each Balance Sheet date and the carmrying amount is written down to the extent the
Company does not have convincing evidence that it will pay normal tax during the specified period.
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p. Segment reporting

(i} Identification of segrment
Oparating segments are reported in the manner consistent with the internal reporting provided to the
Chief Operating Declsion Maker (CODM] of the Coarmparmy.

(i} Segment accounting policies
The Company has dentified 'Explosives and its accessories’, as its only primary reportable segment, The

Board of Directors of the Helding Company have bean identified ag the Chlef Operating Declslon Maker
{CODM) as defined under Ind AS 108. CODM reviews overall financial Information of the Company
together for performance evaluation and allecation of resources and does not review any discrete
infermation bo evaluate performance of any individual product or geegraphy.

The Company prepases its segment information in conformity with sccounting policies adopted for
preparing and presenting the financial staternents of the Company as a whole, In accordance with
paragraph 4 of Ind AS 10B- “Oparating Sagments” the Company has disclosed segment information onky
an batiz of the conselidated financial statements whith are presented together along with the standalone
financial statements,

g. Earnings per share [EPS}

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholdars by the weighted average number of equity shares outstanding during the year. The
weighted average number of equity shares outstanding during the reporting period Is adjusted for events
such as bonus Bsue, bonus elemant in & Fights Baue, thare gplit, and reverss share aplit [consalidation of
shares), If amy occurred during the reparting period, that have changed the number of eguity shares
outstanding, without a corresponding change in resources,

For the purpose of calculating diluted earnings per share, the net profit for the yvear attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the year, are
adjustad far the effects of all dilutive potential equity shares.

f. Provisions

A provision ls recognized when the Company has a present obligation as a result of past event; It s
probable that &n outflow of resourcss embodying economic benefits will be required to settle the
obligation, in respect of which a reliable estimate can ba made. Provisions are determined based on the
best estimate reguired to settle the obligation at the reporting date. If the effect of time value of money
s material, provisions ore discounted using a current pre-tax rate thet reflects the risks specific to the
liability. These astimates are reviewed at each balpnee sheet dote and adjusted to reflact the current best
edtimates.

5. Contingent lability

A contingent [Fabilty is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
contral of the Company or & present obligation that = not recognized because it is not probable that an
outflow of resources will be required to settle the obligation ar a reliable esdmate of the amount cannot
be made.
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t. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-tarm
deposits with an criginal maturity of three months or less, which are subject to an insignificant risk of
changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shore-term
deposits, as defined above, net of outstanding bank ovardrafts as thay are considered an integral part of

the Company's cash management,

u. Fair value measurement

Fair value s the price that would be recelved to sell an asset or paid to transfer a lability in 2n orderdy
transaction bebtween market participants et the measurement date. The fair vales measuremant is based
an the presumption that the transaction to sell the asset or transfer the lability takes place sither:

* Inthe principal market for the asset or lability, or

= |nthe absence of a principal market, in tha most advantageous market for the asset or Eability

The principal or the most advantageous market must be sccessible by the Company. The falr value of an
Bsset of a lability is measured using the assumptions that market participants would use when pricing the
asset or Rability, assuming that market participants act In their economic best interast,

& Tair value measurement of a non-financlal assat takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and bast use or by selling it to anather
market participant that would use the asset in it kghest and best use,

The Company uses valuation technigues that are appropriate In the clreumstances and for which
sufficiant data are available to measure fair value, maximising the use of relevant observable Inputs and
minimising the use of Bnobsarvabla inputs.

All assats and liabilities for which falr value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described az follows, bazed on the lowest lavel input that is
significant ta the falr value measurerment as a whobs;

# Laval 1 — Quoted [unadjustad) markst prices in active markets for identical assets or labilities

& Layel 2 — Valuation techniguas for which the lowest level input that 5 significant to the fair value
mieasuremnant is directly or indiractly observable

e Lavel 3 — Valuation technigues for which the lswest lavel Input that & cgnificant to the fair value
reasuramant |s unobsarvabla

For assets and liabilities that are recognised in the financial statemants on a recurring basis, the Company
determines whether transfers have occurred batween levals In the hierarchy by re-azsaszing
categorisathon (based on the lowest level input thet is signdficant o the falr value maasurement as a
whale) at the end of each reporting pericod,

¥, Mon-current assets held for sale

The Company classifies non-current assate as held for sale i their canrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale
should indicate that it is uniicely thet significant changes to the sala will ba made or that the decisions to
sell will be withdrawn. Management must be committed to the sale expected within one year from the
date of classification.

For these purposes, sale transactions include exchanges of non-current assets for other non-current
assets when the mmchangs has commercial substance. The criteria for held for sale classification |s
regarded et only when the assets is available for immediata sale in its present condition, subject only
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to terms that are usual and customary for sale of such assets, its sale is highly probable; and it will
genuinely be sold, not abandoned,. The Company treats sale of the asset to be highly probable when:

= The appropriate level of management is committed toa plan to sall the asset ,

s Anachive programme to locate a buyer and complets the pfan has bewn initiated (If spplicabla),

# The asset & being actively marketed for sale at & price that |5 reasonable in relation to ks cument fair
walue,

# The sale |3 expected to qualify for recognition a: & completad sals within one year from the date of
clazzsification, and

#  Actions required to complete the plan indicate that it is unlikely that significant changes te the plan
will be made or that the plan will be withdrawn,

Non-Current assets held for sale are measured at the lower of their carrying amount and the fair value
bess costs to sall, Assets and labilities classifled as held for zale are presented separately in the bafance
sheet.

Progerty, plant and eguipment and intangible assets ance classified as held for sale are not depreciated
ar amortized.

w. Exceptional [tems

When itemns of income and axpense within profit or loss from ardinary activities are of such size, nature
ar inzldence that thelr disclosure (s rabavant to explain the perfermance of the Company far the period,
the rature and arnount of such items is declosed separately under the head exceptional iberm.

w.  Raesoarch and development

Expenditures on research activities undertaken with the prospect of gaining new scientific or technical
knowledge and understanding are recognited in the statement of profit and loss when incurred,

Expenditurs on research and development eligible for capitalization am carried as Capital Wark-in-
Progress where such assets are not yet ready for their interded use,

The expenditures to be capitalized Inclede the cost of materials and other costs directly attributable to
preparing the asset for its intended use. Other development expendituras are recognized as expense in
the starsment of profit and [oss as Incwrrad.

The depreclation period and the depreciation mathod for intangible assets with a finite useful life are
reviewsd at each reporting date.

¥ Significant accounting estimakes and assumptions

Tha preparstion of the Company's financial staterments requires management to make [udgements,
astimates and assumptions that affect the reported amounts of revenues, expensas, assets and Habilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that reguire a material adjustment to the carrying
amount of assets ar liabilities affected in future periods.
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Estimates and assumptions

The kev assumptions concarning the future and other key sources of estimation uncertalnty at the
reporting date, that have a significant risk of causing a materlal adjustment to the carmying amounts of
assety and liabilities within the next fnencial year, are described belew. The Company based it
assumptions and estimates on peramevers available when the financiel statements were prepared,
Existing circumstances and assumptions about future developments, however, may change due o market
changes ar eireumstances arising that are beyond the contral of the Company. Such changes are reflected
in the assumptions when they occur.

Uizaful Lives of Property, Plant & Equipment

The Company wuses its tachnical expertise aleng with histarical trends for determining the usaful life of an
asset/component of an asset which are different from the useful Ife prascribed in Schedule | to tha
Companies &ct, 3013, The useful lves are reviewed by menagement periodically and revised, i

apprapriate. In casa of a revision, the unamortized depreciable amount & charged over the remaining
usaful life of the assats,

Impairment of non-financial assets

Impairment exists whan the carrying value of sn asset or cash generating unit axcesds its recoverabla
amount, which is the higher of itz fair value le2s costs of disposal and Hs value in use. The fair value less
costs of disposal esleulation iz based on available data from binding sales transactions, conductad at
arm’s length, for similer assets or observable market prices less incremental costs for disposing of the
psset. The value in use cakculation & besed on 8 DCF model. The recoverable amount is sensitive to the

discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate
used for exvrapalation purposes,

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probabde that taxable
profit will be available against which the losses can be utilized, Significant management judgement is
required to detarmine the amount of deferred tax assets that can be recognisad, based upon the likely
timing and the level of future taxable profits together with future tax planning stretegies.

Defined benefit plans (gratuity benefits)

The enst of the defined bensefit pravwity plam and the predent vabue of the gratuity abligation are
determined using actuarial valuations, An sctuarial valuation invobses making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate,
future salary increazes and mortalty rates. Due to the complexities involved in the valuation and its long-
term nature, @ defined benefit obligation is highly sensitve to changes in these assumptions. All
assumptions are revlewsd at each reporting date.

The parameter maost subject to change (s the discount rate. In determining the appropriate discount rate
for plans operated in Indla, the management considers the interest rates of government bonds in
currencias consistent with the currencias of the pest-amplaymant banafit obligation. The martality rata is
based on publicly available mortality tables. Those mortality tables tend to change only at intarval in
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rasponsa 1o damographic changes, Future salary Increases and gratuity incressas are based on expected
future inflation rates.

Tha martality rate is based on publicly available mortality tables. Those mortality tables tend to change
only at interval in response to demographic changes. Future salary increases and gratuity increases ara
based on expacted future inflation rates.

Faeir value measuremnent of financial instruments

When the fair values of financial assets and financial liabdlities recorded in the balance sheet cannot be

measured besed on guoted prices In active markets, their fair value & measured using valuation
technigues including the DCF model. The mputs to these model: are taken from observable markets
where possible, but where this |s nol Teasible, a degree of judgement s required in establishing fair
values, ludgements include considerations of inputs such as Iguidity risk, credit risk and volatility,
Changes in assumptions about thesa factors could affect the reported fair value of financial instruments,

Powder factor deductions

The Company estimate provision for powder facter on sales made to certain customars which is genarally
the percentage of blast cutput achieved at the time of biasting of the products at the customer ‘site.
Pownder factor is based on the agreement with customer, volume of output achieved at the site, which is
measured at a later date. Accordingly, the provision = made based on the likely powder factor to be
schisved an current sales which is reduced from the sales of the period.

A tignificant estimate iz imvalved to ectablizh the pereentage of blast autput achieved, tha settlement of
which happens in future as per the terms of contract and mutual agreamant,

Receivables under Package Schemae of Incentihves 2007 [PS1)

The Company was eligible to claim benefits under Package Scheme of Incentives 2007, for the sales tax
paid by elfgible industrial unit as per Maharashira Value Added Tax, 2002,

From 1 July, 2017, pest the implementation of Goods and Service Tax |G5T), The Industry, Enargy and
Labour Departmant, Government of Maharashtra (Departmant), issued a notification dated 12 June 2018,
wihich clarified that Units can continue to elalm benefit under P51 Scheme by claiming 100% of State GST
(3G5T) pakd by elighble Indwstrial unlt. Accordingly, the Company |5 accruing Incentive @100% of SG5T
paid by the Company In Maharashira.

Recent accounting pronouncements

Seandards issued but not effective

The amendments to standerds that are issued, but not yet effective, up to the date of issuance of the
Solar |ndustries India Limited [“Compary™) financial statements are disclosed below, The company
intends to adopt these standards, if applicable, when they become effective,
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I A5 116 Leases

Ind A5 116 Leases replaces Ind AS 17 Leases, including appendices thereto and ks effective For annusl
periods beginning on or after Aprll 1, 2019, Ind AS 116 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a
single on—balance sheet model similar to the accounting for finance leases under Ind A5 17, The standard
Includes two recoghition exemptions for lessees-leases of "low-value” assets (e.g. personal computers)
and short-tarmn leases (i.9., leases with a lease term of 12 months or less). At the commencement date of
@ lease, a lessee will recognize a liability to make lease payments (i.e. the lease linbility} and an asset
representing the right to we the underlying ssset during the |ease term [i.e. the right-of-use assetl.
Lessees will be required to separately recognize the interest expense on the lease lablity and the
depreciation axpense on the right-of —ure asset.

Lessoes will be alsc reguired to remeasure the lezse Habifty upan the occurrence of certain events (g 2
change in the lease term, 8 change in futurs lease payments resulting from a change in an index or rate
used to determine those payments]. The lessee will generally recognize the amount of the
remeasurement aof the lease lability a2 an sdjustment the right-ol-use asset,

Lessor accounting under Ind AS 116 i substantially unchanged from today's accounting under Ind A5 17,
Lessors will continue to classify all leases using the same classifieation principde as im Ind A5 17 and
distinguish betweean two types of leases: operating and flnance leases.

Il AS 116, which (s effective for annuat pericds beginning on or after Aprit 1, 2019, requires lessees and
lessars to make more extensive disclosures than under Ind A5 17,

The Company will adopt Ind AS 116 from financizl year beginning Aprll 1, 2019, On sdeption, tha
Cormipanmy axpacts to recognize leass fiabilities with cormesponding ROLU assets for certaln leases where the
tompany is a lesses. The single leseee accounting modal of Ind AS 115 will result in a front-loaded lease
#upence pattern. While the Company continues to evaluate certain aspacts of ind AS 118 it doss not
expect Ind AS 116 adoption to have 8 material effect on its financial statemants,

The Company is analyzing potential changes to the current accounting practices and are in the process of
implementing tha same in connection with the adoptien of Ind A5 116.

I addition to Ind &S 116 the MCA has xlso notified the following changes which are effective from
financlal year baginning 1 April, The Company will adopt these changes from the date effective however,
the sdoption of these ehanges i unlikely to have any Impact on the financial statements:

Appendin C to Ind A5 12 Uncertainty over Incomae Tax Treatmaent

Amendments to Ind AS 100: Prepayrment Features with Negative Compensation
Amendments fo Ind A5 19; Plan Amendment, Curtailment or Settlement
Amendments to Ind A5 28; Long —term interests in associztes and joint ventures
Annual improvernent to Ind AS [2018)
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These Improvemants include:

- Amendments to Ind AS 103 : Party to a loint Arrangaments obtaing contral of 8 business that is a
Faint Opa ration

= Amendments to Ind AS 111 : koint Arrangements

= Ameandments to Ind AS 12 Income Taxes
Amandments to Ind AS 23 : Barrowing Costs
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Fota 38, intangible essets

Saftwars & Orthars Total
Licaris

Year #nded Manch 31, 2018

| Geross carrying amount as at April 1, 2017 .65 - 065
Additiosn ool 0.2 0.0
Dispanals 2 i :
Gross carying amaunt as ot March §1, 20d8 .65 0,30 0.95
Acoomuiatod smorizatien

Accumuleted amortiestion ae ot Aprl 1, 2017 028 - 0.28
Amortzation for the year 018 002 020
ALy leted smantiialion a3 at March 51, 2018 0,45 oLz f.48
Het carrying smosnt & 8t March 31, 2018 0.70 0Z7 047
Year ended March 31, 2019

Gross carmying amount as ot April 1, 2018 0,68 e oss
Adidizions 197 - 1.97
Gross cammying amaust s sl March 21, 2049 Z.53 [+Fr o] rag
Accumulated amortizetion as ot April 1, 2018 0.45 00z (=¥ 1]
arnnrtizatian far the year LS nni 0.4
Agoamulsted amortization as at March 11, 2009 o7y 0,05 o&2
Mata areourt as al March 31, 2005 186 0.24 .10

" Gross carrying smount and scoumulsted smortization hieve been regroupsd and netted s Bne with deemed cost
B ption opted outl by the Company &s per tnd AS, with effect from April 1, 2005 L. date of transition to ind AS for the
Comgisiy,

;mhﬁﬂmmmﬂTﬂmnﬂﬂ by the Defence Reseanch and Development Organisation (DROO] o the
Company far manufacturing af produts lor Idia Armed Forces for limited perod of 10 years,
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(Al amawnts I T Crofes, unles otherwiee stabed)

Mote 3C. Assets dassified as held for sale

March 21, 3019 | March 31, 2018
Freahcld Land noe LED
Leasshold Land a7 -
Tatal 0.53 1.60

A5 at March 31, 2019, the company ntended to dispose off freehold and leasehold land 45 it has pe future
plans to utilise the same in the next 12 months. It was pressausty held for setting up @ manufactening
plant. Mo impairment loss was recognised on reclassification of the freehald bland as hedd for sale.
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(Al smoumts in ® Croses, urdess otherwise stated)

Bote 4. Fvsstmants

Hon-current investiments
Bumbar of SharesUnits Arnoiant
Face value March 51, Msrch 11,
2018 2018 March 31, 2008 | March §1, 2018
Linipanted
Irrvesbmsbnt carried ok Cost
Irvesstrrant in Equty inetnamet in ;
Wholly awnad sabsidiaries [lly paid up|
Ecomomic Exploaives Limited %10 43, 00100 &B,00, 000 14.50 14.50
Blustet Indiy Private Limied = 100 5.50,000 4,98, 760 541 .50
[Ernial Tk Private Limited L i} 4%, 77 0 A9, 77 00 iR ] 0.80
Saolar Defencs Limited L] 0,000 50,000 .05 005
Soler Defence System Limited %10 50,000 50,000 oS o
Lolar Overseas Maurities Limited 5 100 &5,000 B5,000 30.82 38.82
55,63 54.T2 |
Imrestrmant carrled al Cost
irrrstmant in Equity instrumants af Assocates =
EhA% Bhatgnon Mines Extersion Private Limited T10 4,550,500 4,590,000 a43 045
Solar Bhatgaon Extension Mines Private Limied T 10 4,90,000 4,90, 000 049 .45
Prewizlon For impafrmeent (o.98]) 0.98)
irvesttrrent carried at Fair Valoe throwgh Profit and Lass i :
Invsekbrnant i Equity inmtrements of Others
Garss Care Hospits] Limsted " 10 1, 10,000 1, 100800 ai 0.13
011 011 |
Invastemast in Vanture Capital Fund {Unquoted)
Kotak India Growh Fund || ' 1,00,000 500 500 1.36 184
2.35 14
Aggragats amoent of unguoted investments 6218 5167
Aggregute smount of impairrsent ln value of Investments (o3 [Cui)
Cinreent nvestrmants
Numbar af SharesLinks Amount
Facs valuss March 31, March 31,
2019 2018 March 31, 2018 | March 31, 2018
OQuoted
Imevestment at fair valuve through profit & loss
It im mquiy by paid-up) -
IO C Limited %10 10,500 10,500 0.05 s
[Edsary Taft Sysbem Lid. LB ] 3,500 3,500 - =
Shree hchtwdnsyak Cre Vishon L | 5,00 GO0 - .
Sanil Hitech Enginesrs Limited £1 - 116,000 - 0aa
Chsoted
|westment in Sutuel Funds [Tully padd-up]
HOFC Frudencs Fund-Direct Plan-Growth Opiian Xin - 1,06, 86& . 53R
Birla Sun Life Balanced ‘95 Fund-Grawih Direct  Flan xi0 = 7356 . 0E7
50 Magmam Badanred Fund- Regudar Growth ® 10 - 0y, 003 - 119
Kotak Balamce Direct Plan Growth Ti0 - +.19. 061 - 055
Kotak Liquid Direct Plan Growth 110 79,331.89 - 30.03 -
30,04 1.85%
Aggreate amount of quoted investrents and marke! value .08 TA5
[therwot {refar note 32)

o
&

T
e

| MUMBAI 1
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{8l amounts in % Crores, unless otherwise statad)

Mivbe 5. Loans

March 31, 2013 March 31, MLk

Currant [N -l Carrant Har-current

Unsecured, comldared poced
Losn ta refated parthes (refer nots 25C) 307 173.21 40,90 LE]
Ligsasn 1o Others (refer note 18] - - 11233 ER 05
Security deposits u e 137 073 164
Sacurad, cansidered pood
Lesn 1o alhevs . = - 1435

3833 1IT5.48 51.9% 1E7 58
Mot

1. Loans are non dervathve findndal assels which generate s fined inderest incoms for the group. The carrping value may be affected by
changes in the credit nsk of the counterparies.
: No Lowns receivable are doe from directors or ather officens of the compary lther wewerally of intly with ary other person, ner any

foans receivabie are due from firms of privete cormpankes respectively in which any directar is & pariner, § director or 8 member, except
foor the bafarnces disclosad i the netes bellaw

_lﬂmh@%thﬂﬂhm!ﬂﬁm#ldlm
March 31, 2019 March 81, 2018
Curraot Mor-current Currang Man-carrent
Blustec (Iradia) Private Limited . - 1511 .
Ernud Tek Private Limited Lﬂl .19 -
.51 x 17.31 -

1. Current loans to refated parties partain to funds sdvanced for working capitsl purposes. The ssid fosns are repayable on demard and
carry an interest ot the rate of 3 per annum. Wheness non current loans 1o related parties partain to funds advanced for business
purpose, The faid loans are repayable on demand but the menagement does nat intend to recover the same in peat pear, thess loans

carFied an inlerest ot the rase of 9% per amnwm,

4. Loans e others inchedes funds advanced to unrelited thind parties whensin the wid lasns are sither regevable on demand or as per
the repayment schiduls agreed within the contractual tenms with such thind party, The said lears cartied an interest at the rate of 12%
per anoum whersas refer note 3£ for Interest rales on certatn loans to others,

Maota &, Otk Tinancal ity

March 31, 2019 March 51, 2018
Ciarnend Mon-curmnt CurFant W
Derirthve IPstrumants ot fair value through prafit
and ks
Falf valistion of dervathve cortracts ouna - .00 -
[refer note 31)
0.03 - 2.00 z
Dby
State Govermmant |mrentiie Recelableg TE11 .73 37.17 2108
CMther recedvables from associstes (refer note L* -4 14 =
L
Clairsd recebrakbile . - el .
Interest socrued fram related party (reter nate 445 - ) -
18|
Interest sicnied bat nol dwe on Flied Deposits 31 . oz2d .
B0.35 7.73 35,56 21,05
B0.38 7.73 A0, 56 11,08

Note:

Dervatine Instruments at fair vales through profit ar loss sefllect the posithve change in fair value of those foreign exchangs
aplicn Tarwerr condracts that are nob designated in hedge refationship, but sne, nevertheless, stended 1o educe the level of forelgn
currency risk far fevelgn currency borrening.
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Nota 7. Tracs recsaubles.

March 31, 2019 | March 31, 2008
Trache roceiabies 135,70 120002
Repcatvahles from ralited parties {refar note 29C) 57.82 £34]
Less: inspairment allowance (B03)) (1625
Total Trads receivebies 1BE. 49 157.64
Breakup of security dutails
March 31, 2019 | March 31, 2008
Secured, considensd good B.97 E.16
| Unseoured, consldsnsd gaod 184.02 15805
Trade Recetvables - cradit impaired o.o7 0.7
19352 173.594
1l|11-|l|'rrr.i'|t alfowarce
Unsecured, considered good 7.0gE] (E.5T)
Trade Recelvables - eradit impaired 1.07] [l e |
)| j16.29)]
18544 | 157,64 |

Mo trade or other recelvabile are due frem diredions of other officers of the company sther severally o |ointly with any other person, nioe any
trade or pther receivable are doe from firms or private companies respeciively In which any directer 16 8 partner, & diresctor or a memiber, excent

for the balanced disclosed in the notes below,
Trade receivables are mon-inbere=st beanng ard are gererally on terms of 30 w 120 days,
Eeoshahles fram private companies in wivich the Compamy's directors ks s diracier

March 31, 2019 | March 31, 2008
| Beceivables From related parties {refer note 290}
Ermal Tek Private Linnited [ fiiy ) 34
.01 oI
Meote B, Cagh snd Bank balinoe
ALEE]
Mlarch 31, 2009 | March 31, 2018
Cash aed cash squivalssts
Balances with baris
In cuprrend accounts 19,49 37
Chegueson hand 037 o7
| Cash on hand 0,08 a1
19,84 .04
Bank balances ather than cash and cash equivalents
Balamces with Barks with origihal matursity of more then three manths but less than 12 months 510 oL40
Balances with Bark beld a3 mergin menoy sagaimt bank guarsniee & other commitments e | =44
Earmarked batnces with hamis ® il nlal]

*The Compary can utilie this balance only tewards settlerment of unclimed dividend.
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Mote 9. Other assats
Barch 31, 2015 March 31, 2018
Curremt Mon-Cunrenl Current Mon-Current

Capital advances : T2 . T.a8
Frapaymants 451 = 116 .
Frepaid of leasehald proporty 003 - o5
Advances to suppliers for goods and services EES - 774 -
Adrances to staff .28 = 0.10 -
Balances with revenue authorities 1372 - 1641 =

FTEE 9.60 1541 893
Note 10, Inventories

March 31, 2018 Mardh 31, 2018

Raw materials and padking materials [in transit of| G0LAG #5105
4. 78 {Previous pear - T 561])
Work-n-progress 1520 1138
Fenished goods 4657 5.05
Stock-in-trade (Includes stock n transit of % Nill 013 5.49
{{Previous year : % 5.48 )
Shores and spares 1169 10,08
|Predect ireeritosy hedd for sale 102 L1

93.57 50.65
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Note 11, Equity share capltal

Numbes of Shares Lmoint
mma;m HMS_I‘HI.I Hll.r'd'li-!._lﬂ:l.'l March 31, 218
Buthorised souity share capital
face value ¥ 2 each) 13,50,00,000 13,50,00,000 27.00 Ir.00
13,50,00,000 13,50,00,000 2700 z7.00
Issusad, Subscribed and I'I.l.-naldaqul.nli 504 90 085 9,04, 50,055 18,10 1E10
share capital (face value % 2 sach)
B0 B0UD55 004, B0, 055 1410 18,10
(3} Movamants In equity share cpital
Mumber of Shares Amount
A5 at March 31, 2017 8,0d,90,055 E L]
Bz at March 31, 20018 9,0:,90,055 1816
As at March 31, 2015 5,04,90,055 1810

(b} Terms/ rights attached to equity shares

The Coarpany has only one clxss of equity shases having a par value of ¥ 2 per shara. Each holder of equity shares is entithed 1o one vete
per share, The Comparny declares and pays dividends in Indian rupess. The dividend proposed by the Board of Directors is subject ta the
approval of the shareholders in the ensuing Annual General Maesting.

In the event of liguidation of the Company, the holders of equity shares will be entitled to recetee reraining assets of the Comparry, after
digtributicn of all praferertisl amaunts. The distributicn will be in proportion to the number of equity shares held by the sharekolders,

{c) Egisity shares held by ultimate holding! holding company and/ o their subsidiaries) associates
Thes Campany being ultimate halding company, there sre no shares held by any other holding, uitimate holding company and thsir
subsidiaries atsaciates.

{d] Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

5. holding Mumber of shares
P M e March31,2019 | March31, 2018 | March 31,2013 | Warch 31, 2018
Shri Manich Nuwal IT.ER% 4,93% 152,323,060 i 54 30
Shri Kailashchandra Huwal 73,08% 19.60% 2,08,82,963 1,77,39,095
‘Shei Satyanarayan Nuwal 14.63% 12.48% 1,32,99,754 2.09,43, 655
S, Imdira Desd Mol 6.15% 6. 15% 55,668,230 55060 330
Smit. Leets Dewi Nuwal Hil EE1H Hil 50,75,.940
St Sohan Devi Nuwal Hil 5.14% Mil 4F 49 &G0

A5 per recards of the Compary, Including i1s register of shareholders members and other declarations received from sharehobders
regarding benefical interest, the above sharehiolding represents the lega! ownenship of shares.
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Mote 11A. Other equity

afduriiies promiven

Azt April 1, 2007 149,13
Movement for the year 2017-18 =
As at March 31, 2018 13813
hiovement for the wear 2018-19 x
Az st March 31, 2019 148,13
faigined sernings

As at April 1, 2017 240.51
Add : Profit far the year 134.76
Lasgs ‘Transfer to Geperal Ressrye (450
Less : Fimal Dividend of FY 2016-17 (27.15]
lhm- : Dividend Distribution Tax {DOT) on Final Dividend (5.5
Less : Remeasurarment loss on defined benefit plans {1.04)
As st March 31, 2018 19606
Add : Profit for the year 191.47
Less ‘Transfor to General Reserve (0.0
Add ;| Remeasurement loss on defined berefit plans 006
Less : Final Dividend of FY 2017-18 [54.29)
Less : Dividend Distribution Tax (DDT] on Final Dividend [11.1&)
As at March 31, 2019 352.14
Lot resyrve

As at aprll 1, 2017 479
Movement for the year ;
As at March 31, 2018 4.75
Mcvement far the year -
|As at March 31, 2019 4.29
As ot April 1, 2007 2i6.61
Add : Transfer from retadned sarnings 45.00
As at March 31, 2018 251.61
Add : Transfer from retained earnings (e ]
As at March 31, 2019 35161
As at Aprll 1, 2017 -
Movemant for the year ooz
As wt March 31, 2018 {1 K1)
Movement for tha year (0.24)
As at March 31, 2019 {0.22)
As at April 1, 2017

Maovernent for the year

As ot March 31, 2018

Movernent for the year

As at March 31, 2019




Solar Industries India Limited
Maotes to Financial Statemants for the year ended March 31, 2019
(AN amownts in® Crores, unbess otharwise stated)

Mature and purpose of reserves

1, fecuritles premium
Seturitias premium i used to record the pramium oan lsue of shares. This resenne can be utilised only for Tmited

purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013,

L. Capital raserve
Tha Company recognizes prefit or loss on purchass, sale, Ismm or cancellation of the Company's own equity
instruments to capital reserve.

3. Ganaral resenn

Under the erstwhile Compandes Act 1956, general reserve was created through an annueal transfer of nat ncome
at & speciiied percentage in accordance with applicable regulations. The purpose of these transfers was to ensure
that if a dividend distributien in a ghsen pear s more than 108 of the pald-up eapital of the Company for that year,
then the total dividend distribution s less than the total distributable results for that year, Consequent to
introduction of the Companies Act 2013, the requirement to mandatorlly transfar a specified percentage of the
met profit to general reserve has bean withdrawn. The amount transfarred to the general rsserve can be utiljzed
only in socardance with the specific reguirements of the Companle:s At 313

4. Cash flow hedge resense

The Company uses hedging instruments as part of its management of forelgn curmency risk and interast rate risk
associated with borrowrings. For bedging foreign currency and interest rete rsk, the Company uses farsign
currency forward contracts, forelgn currency option comtracts and Interest rate swaps. To the extent these hadges
are eflertive, the change in Tair value of the hedging instrument is recognised in the cash fliow hedging resoren.
Amounks recognised in the cash flow hedging reserve is reclassified to the satement of profit and loss whan the
hadgad itam affects the statemant of profit and loss (og. interest paymants),

5. Retained Earnings
Ratzined earmings are the profits that the Company has earmed till date, less transfers to General Reserve and
paymant of dividend,

118, Distribution made snd proposed

| March 31, 2015 | March 31, 2018
|Cash dividends on equity shares declared :

{Firal dividend for the year ended on March 31, 2018: % 6 per shame (March

31, AT % 3 per shara) 54.29 21.15
100T on final dividend 1116 5.52
B5.45 257
{Proposed dhvidends on Equity sharas®
Final cash dividend for the year ended on March 31,2015 % 7 par share
{March 31, 2018: % & per shame| 63.34 54,29
DOT an propossd dividend 13.02 1116
Th.36 E5.45

® Proposed dividends on equity shares are subject to approval at the annual general mesting and are not
recognised a2 a liablliy (Including DOT therson),




Solar Industries India Limited
Motes to Financlal Statements for the year ended March 31, 2019
[All amounts in % Croses, unless otherwise stated)

Finandlal liabilities

Mot 12, Non=current Borrowings

March 31, 2018 Merch 31, 2018
Secured Borrowings carrled at amortised cost
Tarm loans from banks
Foreign currency loan from Banks 126.08 124 58
Indian Rupee term loan 0.00 B.26
Interast accrued bt not dus 0.aa
126.09 1312
Less: Amount shown under "Other current Bnancial liabilities" (refer note 16)
Current maturities of long-term debt {80,320} (5562}
Interest accrued but not dus on non-current I;rnn'l:nut:l_: 5 {0, 38}
36.80 7522
Mote 13, Current Barrowings
| March 31, 2019 | Warch 31, 2018
Securad - st Amortised cost
From banks
Foreign currency working capital koan 14,18 1429
Buyar's credit 31.04 B.27
Interast accreed bt not dus 012 0.05
45,34 2131
Less: Amount shown undar “Other corrent financial Habllities” (rafer noke 16)
Interest acorued but not dise an current hnl-'l'lr-mirli! 0.12) (0.0%)
I 45. 21.76
”*’ﬁb ™,
Ml i)
iy
=




Solar Irdussies Indi Limited

Faotes to Fisancial Statements for the yesr enced March X1, 2009

[l @maounis In T Croret, unless othenaise stated)]

Maturity prafile of Mon current Borrowing
Maturity date Termes of Miarch 31, 2019 | March 31, 2048
repaymant
Secured
Fosedgn currency berm loan from Bank September 28, 218 |Repayable in four equal half yearly instalment - 622
Forefgn currency term loan from Bank luly 'S, 2018 Single repayment at the end of the term - 16,19
Repayable in eight squal guarterly instaément starting 45,18 -
Forelgn currancy term loan fram Bank Augast 31, 2021 after morstoriuen pesiod of 12 meonths
Regayable n eight equal quarterly instalment starbing 2378 a4.33
Forei te=
e March 31, 2020 | ver moratorium period of 12 manths
Aepayahie n elght equal guarterly invtalment sRarting [ 5
Fu T Loan from Bank
PR TR U Y R aftor morateriurs period of 12 montks
Forgign carrency term koan fram Bank August 31, 2008 Repayahle in alght equal hall vearly instaiment . RIS
Foreign carrancy term faan frem Bank Seplersher 19, 2019 |Single repayment at the and of the térm 53,13 5007
126,08 1312
The above forelgn cusrency befmm lodns from Binks cafties an interest rate of LIBOR + 130 bps to 212 bps
The Indian rupes term ken from Bank carried an inbetest rate of 2.75% + 1 year MCLR
Maturity profile of Current Bormiwing
Maturity date Terms of March 31, 2019 | March 31, 2018
repayTEent
Secured
Foreign currency working capital loan from Bask Ocicher 34, 2018 Single repayment ot the end of the term . 1499
Foreign currency working capital loan from Bank Odloher 13, 2015 Fingle repayment at the end of the term 14.18 .
Buyer's credst bday 34, 7019 Fingle repayment at the end of the term 15.85 .
Buyer's eredet by 33, JO1A Sngle repayment at the end of the term . B.I7
Baryer'y eredi 19, 2019 |Hl repayment &t the end of the term 15,18 -
4432

The above foreign clrrrency working capital loans and Bayer's credit from Banks carrses an imberest rate of LIBOR + 28 bps to 130 bps

Security

The above non current loans from banks are secared by first parl passy charge on the property, plant snd eguipments, both present sed fature, and second porl passu charge

af the Company's current aswets, both present and future. Working capital lcans have Tirst Parl Passu charge an the Compery®s entire current sssets, both present and future,

and setond pari passu charge on tha Company's entire praperty, plant snd equipments, both present and fubure.

Lesin coverd T

Bank losn contsns cerlein debt coverants relating ta debt-eguity ratio, ned borrowings to EBITDA rat, interest coverage ratha,
rakic & fixed asset coverage ratio. The Company has satisfied all debt covenants prescribed v the terma of bask baani, i

The ather loams do not carry oy debt covenants. The Cornpaery has not detsulted on any leams payveble,

ﬁrf‘l'

£& covernge ratio (DSCR), gedring

[N e




Solar Industriss indla Limited
Notes to Financlal Statements for the yesr ended March 31, 2010
(Al amounts in % Crores, unless otherwise stated)

Mota 14. Tax expénses

The major components of tax expense for the year ended March 31, 2019 and March 31, 2018 are -

Statement of profit and loss:
Profit and boss section
Parch 31, 2019 March 31, 2018
Current noome 1ax: E—
Current ivcame tax charge 88,77 5T.00
Adpustrent of tax relating to earer periods {2.11) 001
Defarrad tax
Helating to origination and reversal of temporary difersnces 9.36 14.15
(T in the statament of and loss 96.02 7116
OO section
Deferred tax related to items recognised in OCI during the year :
March 31, 2019 March 31, 2018
Met (loss)f gain on Cash flow hedges [0.139] 0,032
heat {boss) gain on remaasurements of defined benefit plans 0.03 [0.55)
(Income tax charged to OO {0.10) [0,53)

Reconciiation of tax expense and the accounting profit multiplied by Indiz's damestic tax rate for Mareh 3 i

and March 21, 2018 :
March 31, 2018 March 31, 2018

Accounting profit bafore tax IET 49 543
Enacted income tax rate in kndia 34,944, 34 508%
Computed expected tax sxpansa 100,46 7104
Effect of ;

Research & Development expenditure {3.64) (1.20]
Corporate Soclal Responsibility expenditure L4 1.21
Donatlon 0.34 0,25
Othars [D.da) (0.19)
| Tax in respect of earlier years [2.11} @01
Total income tax expense 96,02 TL16
Deferred tax

Deferred tax relates to the following

Balance sheat
= March 31, 2019 | March 31, 2018
Property, plant and eguiprment: impact of difference bebween tax

depreciation and depreciation/amortisation charged for the fnancial

reporting 8707

Financial assets al lair value through profit or los -

Derivative Instr