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REPORT OF THE DIRECTORS

The directors submit thelr rapart and the audited financial statements for the year ended 31 December 2016
which disclose the state of affairs of the company.

INCORPORATION
The eompany was incorporated on 09 January 2008 a3 a limited company under the Tanzania Companies
Act, 2002.

PRINCIPAL ACTIVITIES
The principal actvity of the company Is to engage and deal with erection of explasives manufacturing.

COMPOSITION OF THE BOARD OF DIRECTORS
The directars who hald office during the period and at the date of this report are shown below:

Name of Diractors Nationality  Age Date of appointment
Mr Manish Nuwal indian 42 09.01.2008
Mr Shailesh Sanghrajka Kenyan 59 09012008

In accordance wilh the company's Articies of Assaciation, no director is due for retirement by ratation.

DIRECTORS' INTEREST
Tha dirgetors do not hold a direct intarest in the issued and paid up shaie capital of tha company.

SHARE GAPITAL STRUCTURE

The sharehalders of the company with their respective shareholdings is as follows:

Name of the shareholders Sharehalding Number of shares held

Solar Industries Africa Limited (Mauritius) 65 % 6,500

Ortin Investments Limited (UAE) 35 T 2,600

Total 100 % 10.000
————— P e e ——

CORPORATE GOVFRNANCE

The directors believe that high standards of corporate governance diractly influences the organisation's
shareholders and investor confidence and the directors recognise the Impartance of integrity, transparency,
responaibility and accountability.

RESULTS FOR THE YEAR 2018 2015
TShs'000 TShs'000
Loss bafars tax (54, 361) (220,8689)
Tax charge - -
Lass for the year (88,361) (220,868)
—
DIVIDEND

Tha dirsctars do not recommend the declaration of 2 dividend far tha year. (2015.Nil)
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REPORT OF THE DIRECTORS (CONTINUED)

SOLVENCY .
The Doard of directors confirms that applicable accounting standards have been followed and that the
The Board of directors has reascnable

financial statements have been prepared on a going conuerm basis.
expactation that Solar Nitro Chemicals Limnited has adequale rasources lu commence its operatlons in

foreseeabls future.

EMPLOYEES' WELFARE
Management and Employess' Relatlonship
The company had no employees.

RELATED PARTY TRANSACTIONS

Details of trainsactions and balances with related parties =1s included In Note 10 of the financial statements

INDEPENDENT AUDITOR

The company's auditors' Nexia 3J Tanzania have cxpressed their wilingness fo conlinue in office in
aceurdance with Section 170 of the Companles Act 2002 and are eligible for re appointment. A resolution
proposing the re-appointment ag auditors of tha cempany tor the year ended 31 December 2017 will be

tabled In the Annual General Maating.

BY ORDOFR OF THE BOARD
. i

%\{W\h\ \*ﬁ*\mu\\w 23

™

I'—__—__l .
Mr.Manish Nuwal Mr.Shailesh Sanghrajka
Director Director
So\o@\"mn- 30/06/90/%
' 4 7
Pato Date
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required in terms of the Companies Act of 2002 to maintain adequate accounting records
and are responsibla for the content and Integrily of the financial statemente and related financial information
included in this report. It is their responsibility to ensure that the financial statements fairly present the state
of affairs of the company as al the end of the financial year and the results of its aparations and cash flows
for the year then ended, in conformity with international Financial Reporting Standards for Small and
Medium Sized Entities (IFRS for SME's) and the requirements of the Tanzanian Companies Act of 2002.
The external auditors are engaged to express an independent opinion on the financial statements.

The financial statements are prepared In accuidanve with international Financial Reporting Standards far
Small and Medium Sized Enttes (IFRS for SME's) and the requirements of the Tanzanian Companies Act
of 2007, and gra based upon appropriate accountng policies consislently applled and suppuoriad by

reaaonable and prudent judgments and estimatas

The direclors acknowledge that they are ultimataly responsible for the system of internal financial control
pstablished by the company and place considerable importance on maintaining a strony control
anvironment. 1o enable the diraciors (o meet these responsibilities, the board sets standards for internal
control aimed at reducing (he risk of error or loss in a cost ‘em‘sctwa manner. The standards include the
praper delagation of responsibilities within a clearly defined framawork, effective accounting procedures and
adeyuate segregation of duties to enswe an Acceptable level of risk These conlrols are monitored
througheut the company and all employses are required to maintain the highest ethical standards in
gnsuring the company's business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the company is on identifying, assessing, managing and
monitoring all known forms of risk across the company. While operating risk cannot be fully eliminated, the
company endeavours to minimize it by ensuring that appropriate infrastructure, conlrols, systems and sthical
hehaviour are applied and managed within predetermined procedures and consliaints.

The directors are of the opinion, based on the information and explanations given by management, that the
system of internal control provides reasonable assurance that th 'uanolal records may be relied an for the
preparation of the financial statements, However, R 4l financial contral can provide only

R

o 31 December 2017 and, in the

The directors have reviewed the company’s /Eﬁ' flo
) hat the company has access to

light of this review and the current finangé
adeyuate resources to cammeces its opafp

P reporting on the company's financiz!

The external auditars aie iesponsible for ‘ :
(Rl the company's external audilors and their

statements. The financial statemants ha
report Is presented on pages & to 8.

The financial statements sal vul on pages 9 to 1% vavly7h have been prapared on the going concern basis,
were authorised and approved by the board on ......4. 0 b.,... 2017 and signed on its behalf by.

%ﬂ_m " \Wﬁt‘;ﬁ‘”

Mt Shailesh Sanghrajka
Direclor

s
-

M. Manish Nuwal
Dirgctor
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DECLARATION OF THE HEAD OF FINANCE/ACCOUNTING OF SOLAR NITROCHEMICALS
LIMITED

The National Board of Accountants and Auditors (NBAA) according to the power conferred under the
Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995,
requires financial statements to be accompanied with a deciaration issued by the Head of
Finance/Accounting responsible for the preparation of financial stataments of the entity concemned

it is the duty of a Professional Accountant to assist the Board of Directors lo discharge the
responsibility of praparing financial statements of an entity showing true and fair view of the entity
position and performance in accordance with applicable Inteinativnal Financial Reporting Standards
and stalutory financial reporting requirements. Full legal responsibility for tha preparation of financial
slalements rests with the Doard of Directors as under Statement of directors’ responsibilites as
described on page 4.

| Yagha .H. Solanki on behalf of Corporate & Management Consultants Limited being given the Power
of Attorney to review the financial statements of Selar Nitrochemicals Limited hereby acknowladge my
responsibility of ensuring that financial statements for the yaar ended 31" December 2016 have been
prepared in compliance with applicable accounting standards and statulory requirements

| thus confirm that the financial statements give a true and fair view position of Solar Nitrochemicals
Limiled as on that date and that they have been prepared based on properly maintained financial
records.

Signed by
Name; Yagna H. Eclanki

Position: Head of Finance/Acoounting *by virtue of Power of Allerney
NBAA Memherahip Now ACPA 2853

Date: 30" June 2017,

Phyelcal Addrews Telephones Mabils Number E mail

15l Finar, Oyatar Plaza, Oysterbay 022 2926252 /53 0713 444 2564 tIGO infod@nexiasitz com
Haile Seiassie Road, 0750 444 284 Vodacom W, e8I oom
P.0. Dox 12720

Dar go Salaam
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INDEPENDENT AUDITOR’S REPORT 2
TO THE MEMBERS OF SOLAR NITROGHEMIGALS LIMITED %~ - i T
7, :
sl %

Report on the Audit of the Financial Statements ., ; SR
Opinion

We have audited the financial statements of Solar Nitrochemicals | imited, which comprise the statement of financial
position as at Decembaer 31, 2016, and the statement of comprehensive income, statement of changes in equity and
ctatement of cash flows for tha yaar then ended, and nates lo the financial statements, including a summary of
significant accounting policies.

In our opinien, he accompanying financial statements present fairly, in all matarial respects, the finangial position ot
tha Company as at Decamber 31, 2018, and its financial performance and its cash flows lor the year then ended in
accordance with Inlermational | inancial Reporting Standards (IFRSs) for Small and Madium Sized Entilies (SME's)
and the Tanzanian Companies Act 2002. 3 B e '

Basis for Opinion

We condunied our audit in accordance with International Standards on Audiling (ISAs). Our responsibilities under
those standards ara further describad in tha Auditor's Responsibililes for the Audit of the [ inancial Slatements saction
of our report. We are indopondent ot the Company In arcardanca with he ethical reguiremants that are relevant to
our audit of the financial stulomente in 1anzana and we have fulfilled ol olher ethical responsibilities in acgordance
with thess requiramenta. We belisve thal the audit evidence wa have obtained is sufficient and appropriate v provide
a basis for our opinion.

Material Uncerlainty Related to Going Conaern

Wa draw your attention to Nola 1 in the financial statements, which indicatas that the Company meurrad a net loss of
TShe BR 380,504 during the year anded December 31, 2018 und as of that data the aharenolders” deficil amuunted to
Tahe 471 388,504, As stated in Note 1, these evente or conditions indicate that a material unceriainty axisls lhal may
cart significant doubl on tha Company's ubility 10 continus ss & guing concemn Uur opinion s not mudilied in respect
of this mattar

Responaibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of (he financial stalemants in accordance with
International Financial Reporting Standards (IFRSs) for Small and Medium Sized Entities (SME's), and for such
Internal control as managamant determines is necessary to enable the: preparation of financial statements that are
froo from material misstatemant, whether due to fraud or errar.

In praparing the financial statamants, managemant is résponsible for atsessing the Company's ability to continue as
& going concern, disclosing, as appiicable, matlers related ta going cancem and using the gamg concern hagis of

accounting unless management aither intends 10 liquidate the Cumpany or to cease operatione, or has no realistic
alternative hut to do so.

Those charged with govermnance are respensible for oversealing the Company's financial reporting procese,

G

1" Floor, Oyatar Plaza, Halie Selassia Road F.0. Dox 12729 Dar we 3alaam, Tenzania
T 255 22 29206252 7 53 M. Q713 444254 / ti7he 444 254 E. |fa@inexias) co.tz W www naxiasj.co.lz

Nexia 5. Tnnzlmn {5 a mambar inn of the ‘Nexla Inteimational® network, Mewia Insmational Linited doar nat deliver corvicas in'its own nama ar othupanse Nexla
|ntarnaticial Limited and tha member firme of the Nexla Inemalional network ncluding those members which trade under a ieme which includes iha word NEXIA) are nol
part of & warldwide partnership. Member firms of the Newa Intemations] nelwork aré indapandantly owned and operated Nexia International Limited dows nul accept any

respongibility for the commissian of ARy act, or ormission to act by, or the habilities of, any of its mwrmbiers
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SOLAR NITROCHEMICALS LIMITED

Report on the Audit of the Financial Statements (continued)

Key Audit Matters

Cxcept for the matters deseribed in the Material Uncertainty Relating to Goind ::'ancem ;;‘ar;gga:ﬁh‘ we have

e
e

ﬂ'f,,f :

A
1

determined that there are no other key audit matters to communicate in our audil report.

Auditor's Rasponsibilities for the Audit of the Financial Statemerils

Quir abjectives are to abtain reasonable assurance about whether the financial stalements as a whole are free from
material misatatement, whether due to fraud or error, and (o issue an audilor's repurl that includes our opinion.
Reagonabla AR8UFANCA & & NIGN laval of AS5UrANca, but is NOt a guaraniee Whal &n dudil congucied in aeeordance wiih
|SAs will always datect 2 matanal miasratamant when It exiae. Misstatements can arlse from fraud or error and are
considered material if, individually or in the aggragata, thay could reasonably be expected to influence the econotmic
decisions of users taken on the basis of these finaneial atatemants

A furthar description of the auditor's responsibilitics for the oudit of the finanaial is given in the Appandix to Indapandeant
Auditor's rapiort. This dezcriptian farms part of aur auditor's report.

Raport on Othar Legal and Regulatory Requiremants

Thie raport, including the opinion, has baan prepared for, and only for, the company's members as a body in
aconrdance with Tanzanian Companies Acr and far no other purpose.

As required by the Compames Acl 2002 we report fo you, based on our audit, except for the matters referred
to in the Material Uncertainty Ralatad to Going Concarn paragraph that:

{} wea hava obtanad all the information and explunations which to the best of our knowladge and baliaf wera

nacassnary for the purposes ol our audil;

(i) in our opinion proper books of account have been kept by the company, so far as appaars from ol

examination of thuse books, and

(i) the company's statement of tinancial position and statement of comprehensive income are in agraement

with the hooks of account

r\\\l Sy ,.g\ ‘ r) 2

Nexia 8J Tanzania
Cartified Public Acocountants

1at Floor, Oyster Plaza, Haile Selassis Road
P.0O. Box 12729, Dar os Salaam, Tanzania.

L LS
™ mm :
Sujata Jattar l
Engagsment Partner
NDAA registration number: ACPA 718

Dar ¢s Salaam
Ref: NSJ/4B/2017

WP
pate: B8 [0k 2017
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INDEPENDENT AUDITOR’S REPORT (CONTINUED) o

TO THE MEMBERS OF SOLAR NITROCHEMICALS LIMITED /r’ il
i‘ /“
LI 4

Report on the Audit of the Financial Statements (continued)™ , 39 g s )

Appendix te Independent Auditors Report

As part of an audit in accordance with 13As, we exercise professional judgment and maintain protessional
scepticism throughout the audit. We also:

s Identify and assess tha rigks of material misstatement of the financial statements, whether due to fraud
or errar; design and perform audit procedures responsive (o thosa risks, and oblain audit svidence that
& sufficiant and appropriate to pravide a hasia for our opinlon. The risk of not detacting A matarlal
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions. misrepresentations, or the override of internal control.

* Obtain an understanding of internal cantrol relevant to the audit in order to design audit procedures that
are appropriate In the clreumstances, but not for the purpose of sxpressing an opinlon on the
effectivanass of the Company’s intarnal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
astimates and related disclosures made by management.

< Conclude on the appropriatenese of management's use of the going concern basie of accounting and,
baged on the audit evidence obtained. whether a material uncertainty exisls related to events or
conditions that may caet significant doubt on the Company’s ability to continue as a going concemn. If we
conclude that a material uncertainty exists, we are required (o draw altention in our auditor's repart to
the related disclosures in tha financial statemants ar, if such disclosures ara inadequate, to madify our
opinion. Our conclusions are based on the audit evidence oblained up lo the date of our auditor's reporl.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Wa communicata with thnsa chargad with govarnanca regarding, amang other matters, the planned scope and
timing of tha audit and significant audit findings, Including any significant deficiencies in internal control that we
identity during air audit
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STATEMENT OF COMPREHENSIVE INCOME

Revenue
Administrative expenses

Operating loss

Nel finance costs //, P
) £

Lass before taxation
Taxation

Lose for the year

Total comprehensive loss for tha yaar

Notes

2.

3.

oy

2016 2015
TShs'000 TShs'000
(57,051) (23,310)
(57,051) (23,310)
-~ (11,309) (197,560)
(68,361) (720,664)
{68,361) {220,869)
(68,361) (220,869)

| he significant accounting palicies un pages 13 to 14 and the notes on pages 16 to 17 form an integral part of

thesa financial statements.

Repart of the independent auditor - pages 6o 8.
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STATEMENT OF FINANCIAL POSITION

CAPITAL EMPLOYED

Share capital
Accumulated loss

Shareholder's deficil

Non-current liabilities
Qther payables

REPRESENTED BY

Non-current assels
Froperty

Current assete
Cash and cash equivalents

The financi

2016 2015
Notes TShs'000 TShs'000
7 100,000 100,000
(521,369) (463,008)
(421,369) (353,008)
) il s 1,085,827 1,030,987
g QG ST AT
\':,.-' F 2 i
///’ | L 3 664,458 6/7,9/9
& 1-.!1 Lyt = BN
I}* ’“ ¥ ]
l.“. h . I | f
12 598,741 578,083
11 658,717 99,916
664,458 677,979

on ... 3¢ ) 06/ 2017 and were signed on its behalt by:

Mr. Manish Nuwal
Director

Tha signifigant accounting pulivies
of these financial statemeants,

\ ]
P
e
TR S
i

sl statementa on pages 8 lo 17 were authorised and approvod for issue by the Board ol Diractors

Mr. Shailesh Sanghrajka
Rirector

Report of the indepandent dudilor - pages #'to 8.

10

on pages 13 to 14 and the notes on pages 15 to 17 form an integral part
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STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2016
At start of the year

Total comprehensive loss for the year

At end of year

Year ended 31 Deceimbar 2015

At start of the year

Total comprehensivo loss for the year

At and of year

Share Accumulated
capital loss Total
TShs'000 TShs'000 TShs'000
100,000 (453,008) (353,008)
- (68,361) (68,361)
100,000 (521,369) (421,369)
e Tt
100.000 {232,139) {132,139)
= (220,889) (220.8G3)
(453,008) (353,008)

100,000

it

The significant accounting policies on pages 13 to 14 and the notes o

of these financial statements.

Report of the Independent audiior - pages 8 (0 8.

11

/

I

15 to 17 form an integral part
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STATEMENT OF CASH FLOWS
2016 2015
Notes TShs'000 TShs'000
Qperating activities
Cash (used in)/generated from operating activities 9 (25,754) 52,183
Net cash (used in)/generated from cperating activities (25,754) 52,183
Financing activities
Advances from related parties 10(i) 6,389 8,386
Repaymaents from related parties - 100,000
Effect of exchange differences 5843 100,827
Net cash generated from financing activities 12,232 209,214
Invasting activities
Additions to property 12 (20,678) {181,480)
Net cash used in investing activities (20,678) (181, 480)
Nat (decrease)increase in ¢ash and cash equivalents (34,200) 09,9156
Movamant in cash and cash equivalents
At start of yéar 99,915
(Decrease)/increase (34,200) 89,815
At end of year 11 66 71k 98915
p——— ] eI

The significant aceounting policies on pages 13 to 14 and the notes on pages 16 to 17 form an integral part
of these financial statements,

Repart of tha indepandent auditor - pages 6 to 8.

12
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SIGNIFICANT ACCOUNTING POLICIES bl

¥

The principal accounting policies adopted in the preparation of these ﬁnaﬁ%;iai slalements are set out below
These policies have been consistently applied to the period presented, unlesa otherwise stated.

a)

b)

Basis of preparation

The tinancial statements have been prepared in accordance with International Financial Reporting
Standards for Small and Medium-sized Entities (IFRS for SME's) Issued by the International Accounting
Standards Board and the Companies Act of United Republic of Tanzania. The financial statements
have been prepared on the historical cost basis excepl where otherwise stated, and incorporate the
principal accounting policies set out below. The historical cost convention is generally based on the fair
value of the consideration given in exchange of assets,

Going concern

The financial performance of the company is set out in the Director's report and in the statement of
comprehensive incume. The financial position of the Gompany is set out in the statement of financial
position,

Based on the financial performance and position of the company the directors are of the opinion that
the company is wall placed lo conlinué In business for the foreseeable future and as a resuit the
financial statements are prepared on a going concern basis.

These financial statements comply with the requirements of the Tanzanian Companies Act 2002 The
statement of comprehensive income represents the profit and loss account referred to in the Act. The
statement of financial position represents the balance sheet referred to in the Acl.

New and ammended standards adopted by the company

Thers are na IFRS's for SMC's or IFRIC interpratations that are effective or adopted in advance for the
first time for the financial period beginning on or after 1 January 2016 that would be expectad to have a
material impact on the company.

Critical accounting estimates, judgments and assumptions

In the application of the accounting policies, the directors are required to make judgements, astimates
and assumplions about the carrying amount of assets and liabilities that are not readily apparant from
other sources. The astimates and assoviated assumptions are based an historical experience and
othar relavant factors. Such cetimates and assumptions are reviewad on an ongoing basis. Revisions
to estimates are recognised prospeclively.

Fhe directors have made the following assumptions that have a significant risk of resulting in a material
adjustment to the carrying amounts of assets and liabllitias within the nexl financial year.

(i) Taxes

The Company is subjected to several taxes and levies by varnious gevernmant and quasi- government
regulatory bodias. As a rule of thumb, the Company recognizes liabilities for the anticipated tax/levies
payable with utmast care and diligence. However, significant judgement is usually required in the
Interpretation and applicability of those laxes/levies. Should it come to the attention of management, in
one way or the other, that the initially recorded liabilily was erroneous, such differences will impact on
the incoine and llabilities in the period in which such diffarances are determinad.

Taxalion
Current tax assets and liabilities
Current tax for current and prior parinds is, to the extent unpaid, recognised as a liability, If the amount

already paid in respect of current and prior periods exceeds the amount dua for thuse periods, the
excess ig recognised as an asset.

Current tax liabililies (assets) for the current and piior porieds are measured at the amount expected to
be paid to (recovered from) the tax authorities, using the tax rates {and tax laws) thal have been
anacted or substantively enacted by the end of the reporting period:

13
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c)

d)

)

9)

h)

Taxation (Continued)
Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except lo the extent that the
dafarrad tax liability arises from the initial recognition of an asset or liability in a transaction which at the
tima of the transaction, affacts neither accounting profit nor laxabie profit/(tax loss).

A deferred tax asset is recognised for all deductible tempaorary differences lo lhe extent that it is
probable that taxable profit will be available against which the deductible temporary difference can be
utilisad. A deferred 1ax asset is not recognised when it arises from the initial recognition of an asset or
liability in & transaction at the tima of the transaction, affects neither accounting profit nor taxable

profit/(tax loss).

Defarred tax assets and liahilities are measured at the fax rates that are expected to apply to the
period whan the assel is realised or the liability is settled, based on tax rates {(and tax laws) that have
been enacted or substantively enactad by tha and of the reporting period.

Translation of foreign currancies

A foreign cufrency traneastion | recorded, on inilial recognition in US Dollars, by applying to the
foreign currency amount tha cpot exchange fale between the functional currancy and the foreign
currency at the date of the transaction.

Arthe end of the reporling perod,
fureign currency monetary items are translated using the closing rata

nan-monetary items thatl are measured in termes of historical cosl in @ toreign currency ara translated
using the axchanga rate at the dale of the bansaction and

nen-monatary items that are measurad at fair value in a foreign currency are translated using the
axchange rates at the dale when the fair value was determinad.

Exchange differences arising on the settlement of monatary items or on transiating monetary itams at
rates differént from those at which they were translated on initial recognition during the perniod or in
previous financial stataments are recognised in profit or loss in the period in which they arise.

The resulting differences from conversion and transfation are dealt with in the statement of
comprehensive income in the year in which they arise.

Financial inatruments
Loans to/from related parties

These include loans to and from the related party companias and thay are recognised inilially at fair
value plus direct transaction costs.

|.oans to related party companies are classified as lcans and receivables.
Trade and other payables

Trade and other payables are Initially measured &t fair value, and are subsequantly measured at
amortisad cost, using the sttechve inlarest rate method.

Trade and other payables arc classified ae financial liabilities at amortised costs

Property
Properly consists of capitalised costs incurred in the process of buying the land, is recorded al cost
and not depreciated

Additional costs rapresents directly attributable costs to bring the wsset in the condition necessary for it
to b capable of operaling (i he mannar intandad by Management,

Cash and cash equivalants
For the purpose of the statement of cash flows, cash and cash equivatents comprise cash in hand.

Share capital
Ordinary shares are classified as equity

Comparatives
Where necessary, cormiparative figuras have been adjusted to conform with changes in presentation in
the current year.

14
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NOTES TO THE FINANCIAL STATEMENTS / .

1. Basis of preparing the financial statements i o= b
The company has reported a net loss of TShs 68,360,504 (20'(57 TShs 220,869,364) and the
sharsholdars deficit amounted to TShs 421,368,504 (2014, TShs 353,008,684) for the year ended 31
Deoember 2018. gy
The Company meets its day to day working capital requirements through its relaled parties which
include Nitro Chemicals Limited Kenya and Ortin Investments Limited. The related parties have
confirmed their willingness to provide continued financial support to the Company and shall not demand
repayment until the company improves its cash flow position.

Based on these facts, the directors consider it appropriate to prepare the financial statements on a
going concern basls which assumes that the company will be in operational existenca for the
foreseeabls future.
2016 2018
TShs'000 T5hs'000
Z. Ravenue - '
. v e
During the year the company did nal have any ravenue because il was
still In the process of acquiring land and completing the procedures and
tormalities of transfer of title

3. Administrative expenses
Audit fees 6.086 2,363
Professional fees 44,567 12,477
Travel expenses 6,388 8,385
TT charges - 84

57,051 23,310
=

4. Finance costs
Net foreign exchange loss 11,309 197,560
Exchange rate used for conversion of foreign balances al year end
Tshs 2,173 (2015.2,148.52)

5. Taxation
Current tax & -
Deferred tax (credit)/charge v "
Tax (crudit)lchargo =——; =—-ﬁ.
The tax on the company's loss before tax differs from the theorctical
arnount that would arise using the basic rate as follows.

Loss nefora tax (A8 361) (220,809)
Tax calculated at a tax rate of 30% (20,508) (66,261)
Tax effact of:

Dofarred tax asset not recngnised (Nole 8) 20,508 66,261

Tax (credit)/charye

Ihe nermal pracadure fur agreeing final income tax liability in Tanzania invalves the company filing its
final income tax returns with the Tanzanla Revenue Authority (TRA) followed by TRA performing their
own review of the company's submissions and issuing their notice of income lax assessments to the
company. The final income tax liability as determined by TRA after their review may differ from the
liahility determined by the company and procedures ara In place fur the company (0 object and appeal
against such assessmants It is common that 2 time frame from the company's own submission of its
final tax returns and for TRA performing their review and issuing of notice of final tax assessmant may

take several months or years.
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€. Deferred tax
At start Charge At and

of year to SGI of year
TShs '000 TShs '000 TShs '000

Deferred tax (assets)

Tax losses carried forward (135,903) 20,508 (115,399)
Net deferred tax asset (135,803) 20,508 !1151395!
Deterred tax not recognisad (Note &) 135,903 (20,508) 115,395

e B

No provision has been made for the deferred tax asset because It Is not expected that the company will
have taxabla profits in the foreseaabla future against which the tax losses can be utilised.

2016 2018
TShs'000  TShs'000

7. Shara eapital

Autharisad lssued but unpaid
10,000 ordinary shares @ T3hs 10,000 each 100,000 100,000

8. Other payables
Non-current liabilities

Amounts due lo relaled parties (Note 10 (i)) 526,116 513,883
Sundry creditors 17,146 29,240
Other payable 542 566 487 884

1,085,827 1,030,887

————e—— BT

The carrying amounts of the company's other payables are denominated in
LS Daollars

9. GCash (used in)/gencrated from operations

Reconciliation of loss before tax to cash (used In)/generated from
operations:

L.oss befere tax (68,361) (220, 869)

Adjustments for!

Changes in working capital (excluding related parties)’
- Other payables 42 607 273,052

Cash (used in)/gensrated from operatlons (25,754) 52,183
—————— —_— -4
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10.

1.

12.

13.

14.

Related party transactions and balances o i

The shares of the company are held by Solar Industries Alrica Liﬁg (bb"%),and Ortin Inyestments
Limited (35%). {1 ,/ "
Solar Industries Africa Limited i Incorporated in Mauritius and Orti'b Ir{yestmer;;s'?Llréitédfiﬁ' UAE

The following are outstanding balances with related parties. ‘

(i) Amounts due to related parties (Note 8)

Nitro Ortin Total " Total
Chemicals Investments 2015 2014
Limited Limited
Kenya

TShs'000 TShs'000 TShs'000 TShs'000

At start of year 180,938 332,846 513,884 404,870
Advancas 6,389 - 6,389 8,385
Exchange differences 2,050 3,793 6,843 100,827
At end of year 189,377 336,739 526,116 513,882

The balances with ihe related parties arosa through financing of expenses by tha related parties an
behalf of the company.

The balances with the Ortin Investments Limited arose for the purchase of Land.

2016 2015
TShs'000  TShsa'000

Cash and cash equivalents
Cash balances 65,717 99,916

For the purpose of the statement of cash flows, the year end cash and cash
equivalents comprisae the above

The carrying amounts of the company's cash and cash equivalents are
denominatad in US Doilars.

Property

At stait of year 678,063 416,583
Additions 20,878 161,480
At end of year 598,741 578,063

o Se———

The company is in the process of acquiring land for the arection of explosives manufacturing and all
the coste incumad In this provess yualifies for recognition as an assel Additions rolates te payments

toward professional tees amounting ¢ Tshs 16868800 and for fancing waork and land clearing
amounting o Ishs 124 614,000,

Country of incorporation
The company was incorporated on 08 .January 2008 as a limited company under the Tanzania
Companies Act, 2002.

Presantation currency
I hese financial statements are presented in Tanzanian Shillings (TShs'000)
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